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INDEPENDENT AUDITOR’S REPORT

Honorable Chairman and Commissioners
Wanaque Valley Regional Sewerage Authority

104 Warren Hagstrom Blvd.

Wanaque, New Jersey 07465

Report on the Audit of the Financial Statements
Qualified Opinion

We have audited the financial statements of the Wanaque Valley Regional Sewerage Authority, which
comprise the statement of net position as of September 30, 2025 and 2024, and the related statements of
revenues, expenses, and changes in net position and cash flows for the years then ended, and the related
notes to the financial statements as listed in the table of contents.

In our opinion, except for the effects of the matters described in the “Basis for Qualified Opinion on
Financial Statements” paragraph, the financial statements referred to above present fairly, in all material
respects, the financial position of the Wanaque Valley Regional Sewerage Authority, as of September 30,
2025 and 2024, and the changes in financial position thereof for the years then ended in accordance with
accounting principles generally accepted in the United States of America.

Basis for Qualified Opinion on Financial Statements

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America (GAAS) and the standards applicable to financial audits contained in Government Auditing
Standards (Government Auditing Standards), issued by the Comptroller General of the United States. Our
responsibilities under those standards are further described in the Auditor’s Responsibilities for the Audit
of the Financial Statements section of our report. We are required to be independent of the Wanaque
Valley Regional Sewerage Authority and to meet our other ethical responsibilities, in accordance with the
relevant ethical requirements relating to our audit. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our audit opinion.
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Basis for Qualified Opinion on Financial Statements, (continued)

Fixed assets were not itemized for the Sewer Treatment Facility; therefore, it is recorded as one asset for
depreciation expense. The effects on the financial statements for this departure is not reasonably
determinable.

Additionally, the Authority’s financial statements present its proportionate share of the net pension
liability and other items and disclosures required by GASB #68 based on the State of New Jersey PERS
Schedule of Employer Allocations and Schedule of Pension Amounts by Employer for the fiscal year
ended June 30, 2024. The Statement requires that the liability for the Authority’s proportionate share of
the net pension liability be measured as of a date no earlier than the end of its prior fiscal period. In our
opinion, the recognition of the current year proportionate share of net pension liability and other related
disclosures are required to conform with accounting principles generally accepted in the United States of
America.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with accounting principles generally accepted in the United States of America, and for the
design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is required to evaluate whether there are conditions or
events, considered in the aggregate, that raise substantial doubt about the Wanaque Valley Regional
Sewerage Authority’s ability to continue as a going concern for the next twelve months beyond the
financial statement date, including any currently known information that may raise substantial doubt
shortly thereafter.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes
our opinions. Reasonable assurance is a high level of assurance but is not absolute assurance and therefore
is not a guarantee that an audit conducted in accordance with GAAS and Government Auditing Standards
will always detect a material misstatement when it exists. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control. Misstatements are
considered material if there is a substantial likelihood that, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users made on the basis of these financial
statements.

WERLO
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In performing an audit in accordance with GAAS and Government Auditing Standards, we:
» Exercise professional judgement and maintain professional skepticism throughout the audit.

» Identify and assess the risks of material misstatement of the financial statements, whether due
to fraud or error, and design and perform audit procedures responsive to those risks. Such
procedures include examining, on a test basis, evidence regarding the amounts and disclosures
in the financial statements.

» Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Wanaque Valley Regional Sewerage Authority’s internal
control. Accordingly, no such opinion is expressed.

» Evaluate the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluate the overall presentation of the
financial statements.

* Conclude whether, in our judgement, there are conditions or events, considered in the
aggregate, that raise substantial doubt about the Wanaque Valley Regional Sewerage
Authority’s ability to continue as a going concern for a reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit, significant audit findings, and certain internal control-related
matters that we identified during the audit.

Other Matters
Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the Management'’s
Discussion and Analysis and the schedule of the Authority’s proportionate share of the net pension liability
as listed in the table of contents be presented to supplement the basic financial statements. Such
information is the responsibility of management and, although not a part of the basic financial statements,
is required by the Governmental Accounting Standards Board who considers it to be an essential part of
financial reporting for placing the basic financial statements in an appropriate operational, economic, or
historical context. We have applied certain limited procedures to the required supplementary information
in accordance with auditing standards generally accepted in the United States of America, which consisted
of inquiries of management about the methods of preparing the information and comparing the
information for consistency with management’s responses to our inquiries, the basic financial statements,
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and other knowledge we obtained during our audit of the basic financial statements. We do not express an
opinion or provide any assurance on the information because the limited procedures do not provide us
with sufficient evidence to express an opinion or provide any assurance.

Supplementary Information

Our audit was conducted for the purpose of forming an opinion on the financial statements that collectively
comprises the Wanaque Valley Regional Sewerage Authority’s financial statements. The Supplemental
Schedules are presented for purposes of additional analysis and are not a required part of the financial
statements.

The supplemental schedules are the responsibility of management and were derived from and relate
directly to the underlying accounting and other records used to prepare the financial statements. Such
information has been subjected to the auditing procedures applied in the audit of the financial statements
and certain additional procedures, including comparing and reconciling such information directly to the
underlying accounting and other records used to prepare the financial statements or to the financial
statements themselves, and other additional procedures in accordance with auditing standards generally
accepted in the United States of America. In our opinion, the supplemental schedules are fairly stated in
all material respects in relation to the financial statements taken as a whole.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated February 4,
2026 on our consideration of the Wanaque Valley Regional Sewerage Authority’s internal control over
financial reporting and on our tests of its compliance with certain provisions of laws, regulations,
contracts, and grant agreements and other matters. The purpose of that report is to describe the scope of
our testing of internal control over financial reporting and compliance and the results of that testing, and
not to provide an opinion on internal control over financial reporting or on compliance. That report is an
integral part of an audit performed in accordance with Government Auditing Standards in considering the
Wanaque Valley Regional Sewerage Authority’s internal control over financial reporting and compliance.

Very truly yours,

Wecllosty, & Company, LLE
WIELKOTZ & COMPANY, LLC

Certified Public Accountants
Pompton Lakes, New Jersey

February 4, 2026
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WANAQUE VALLEY REGIONAL SEWERAGE AUTHORITY
MANAGEMENT’S DISCUSSION AND ANALYSIS
(UNAUDITED)

As management of the Wanaque Valley Regional Sewerage Authority, we offer the Authority’s
financial statements this narrative overview and analysis of the Authority’s financial
performance during the fiscal year ended September 30, 2025 and 2024. Please read this
analysis in conjunction with the Authority’s financial statements, which follow this section.

Financial Highlights

e The Authority’s assets and deferred outflows exceeded its liabilities and deferred inflows by
$18,363,840 (net position) for the fiscal year reported. This compares to the previous year
when assets exceeded liabilities by $17,386,068.

e Total net position are comprised of the following:

(1) Net investment in capital assets, of $14,502,557 includes plant and equipment, net of
accumulated depreciation, and reduced for outstanding debt related to the purchase or
construction of capital assets.

(2) Restricted net position of $3,064,461 are restricted by constraints imposed from outside
the Authority such as debt covenants, grantors, laws, or regulations.

(3) Unrestricted net position of $796,822 represent the portion available to maintain the
Authority’s continuing obligations to citizens and creditors.

o Total liabilities of the Authority decreased by $1,209,295 to $19,850,169 during the fiscal
year, primarily due to the payment of bond principal.

Overview of the Financial Statements

This annual report includes this management discussion, the independent auditor’s report and the
basic financial statements of the Authority. The financial statements also include notes that
explain in more detail some of the information in the financial statements.

Required Financial Statements

The financial statements of the Authority report information of the Authority using accounting
methods similar to those used by private sector companies. These statements offer short and
long-term financial information about its activities. The Statement of Net Position includes all of
the Authority’s assets, deferred outflows of resources, liabilities and deferred inflows of
resources, and provides information about the nature and amounts of investments in resources



WANAQUE VALLEY REGIONAL SEWERAGE AUTHORITY
MANAGEMENT’S DISCUSSION AND ANALYSIS (CONTINUED)
(UNAUDITED)

(assets), the consumption of net assets that is applicable to a future period (deferred outflows of
resources), the acquisition of net assets that is applicable to a future reporting period (deferred
inflows of resources) and the obligations to Authority creditors (liabilities). It also provides the
basis for evaluating the capital structure of the Authority and assessing the liquidity and financial
flexibility of the Authority.

All of the current year’s revenues and expenses are accounted for in the Statement of Revenues,
Expenses and Changes in Net Position. This statement measures the results of the Authority
operations over the past year and can be used to determine whether the Authority has recovered
all its costs through its user fees and other charges, operational stability and credit worthiness.

The final required financial statement is the Statement of Cash Flows. This statement reports
cash receipts and cash payments, and net changes in cash resulting from operations, investing
and financing activities and provides answers to such questions as what operational sources
provided cash, what was the cash used for, and what was the change in cash balance during the
reporting period.

Notes to the Financial Statements

The accompanying notes to the financial statements provide information essential to a full
understanding of the financial statements. The notes to the financial statements begin
immediately following the basic financial statements.

Other Information

In addition to the basic financial statements and accompanying notes, this report presents certain
required supplementary information. This supplementary information follows the notes to the
financial statements.

Financial Analysis of the Authority

One of the most important questions asked about the Authority’s finances is “Is the Authority as
a whole better able to fulfill its mission as a result of this year’s activities?” The Statement of Net
Position and the Statement of Revenues, Expenses and Changes in Net Position report
information about the Authority’s activities in a way that will help answer this question. These
two statements report net position of the Authority and the changes in those assets. The reader
can think of the Authority’s net position — the difference between assets and liabilities — as one
way to measure financial health or financial position. Over time, increases or decreases in the
Authority’s net position are one indicator of whether its financial health is improving or
deteriorating. However, one will need to consider the non-financial factors such as changes in
economic conditions, population growth, development, and new or changed government
regulations.



WANAQUE VALLEY REGIONAL SEWERAGE AUTHORITY
MANAGEMENT’S DISCUSSION AND ANALYSIS (CONTINUED)
(UNAUDITED)

Net Position

As year-to-year financial information is accumulated on a consistent basis, changes in net position may be
observed and used to discuss the changing financial position of the Authority as a whole.

The Authority’s net position at fiscal year-end is $18,363,840. This is a $977,772 increase over last year’s net

position of $17,386,068. A summary of the Authority’s statement of net position is presented in the following
table:

Condensed Statement of Net Position

Dollar Percent

FY 2025 FY 2024 Change Change

Current and Other Assets $16,181,883 $15,702,427 $479,456 3.05%
Capital Assets 21,721,646 22,658,347 (936.701) (4.13)%

Total Assets 37.903,529 38,360,774 (457,425) (1.19)%

Deferred Outflows of Resources 691,559 649.402 42,157 6.49%
Long-term Debt Outstanding 16,234,005 17,413,398 (1,179,393) (6.77Y%
Other Liabilities 3,616,164 3,646,066 (29.902) (.82)%

Total Liabilities 19,850,169 21,059,464 (1,209,295) (5.74%

Deferred Inflows of Resources 381.079 564.644 (183.565) 32.5D)%
Net Investment in Capital Assets 14,502,557 14,969,424 (466,867) (3.12)%
Restricted 3,064,461 2,954,531 109,930 3.72%

Unrestricted 796,822 (537.887) 1.334,709 248.14%

Total Net Position $18.363.840 $17,386,068 $977.772 5.62%

While the Statement of Net Position shows the change in financial position of net position, the Statement of
Revenues, Expenses and Changes in Net Position provides answers as to the nature and source of these changes.
As can be seen in the following table, net position increased by $977,772.



WANAQUE VALLEY REGIONAL SEWERAGE AUTHORITY
MANAGEMENT’S DISCUSSION AND ANALYSIS (CONTINUED)
(UNAUDITED)

Net Position (Continued)

A summary of the Authority’s prior year statement of net position is presented with comparative FY 2023
balances in the following table.

Condensed Statement of Net Position

Dollar Percent

FY 2024 FY 2023 Change Change

Current and Other Assets $15,702,427 $15,530,838 $171,589 1.10%
Capital Assets 22,658,347 23,341,824 (683.477) (2.93)%

Total Assets 38,360,774 38.872.662 (511,888) (1.32)%
Deferred Outflows of Resources 649.402 751,781 (102,379) (13.62)%
Long-term Debt Outstanding 17,413,398 18,548,199 (1,134,801) (6.12)%
Other Liabilities 3,646,066 3,508,257 137.809 3.93%
Total Liabilities 21,059,464 22.056.456 (996.992) (4.52)%
Deferred Inflows of Resources 564.644 856,520 (291.876) (34.08)%
Net Investment in Capital Assets 14,969,424 14,754,628 214,796 1.46%
Restricted 2,954,531 2,849,123 105,408 3.70%
Unrestricted (537.887) (892.284) 354,397 (39.72)%
Total Net Position $17,386.,068 $16,711,467 $674,601 4.04%



WANAQUE VALLEY REGIONAL SEWERAGE AUTHORITY
MANAGEMENT’S DISCUSSION AND ANALYSIS (CONTINUED)
(UNAUDITED)

Net Position (Continued)

Condensed Statement of Revenues, Expenses
and Changes in Net Position

Dollar Percent

FY 2025 FY 2024 Change Change

Operating Revenues $5,383,543 $5,293,160 $90,383 1.71%
Non-Operating Revenues 164.631 159.119 5,512 3.46%
Total Revenues 5,548.174 5,452,279 95.895 1.76%
Depreciation 1,178,194 1,177,109 1,085 .09%
Other Operating Expenses 3,126,116 3,286,342 (160,226) (4.88)%
Other Non-Operating Expenses 266,092 314,227 (48.135) (15.32)%
Total Expenses 4,570,402 4,777,678 (207,276) (4.34)%
Change in Net Position 977,772 674,601 303,171 44.,94%
Beginning Net Position 17,386,068 16,711,467 674,601 4.04%
Ending Net Position $18,363,840 $17,386,068 $977.772 5.62%

The Authority’s Operating Revenues increased by $90,383 to $5,383,543 in 2025 from $5,293,160 in 2024
primarily due to increases in service agreements and sludge hauler fees. Nonoperating Revenues increased by
$5,512 to $164,631 from $159,119 mainly due to an increase in interest income.
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MANAGEMENT’S DISCUSSION AND ANALYSIS (CONTINUED)
(UNAUDITED)

Net Position (Continued)
A summary of the Authority’s prior year statement of revenues, expenses and change in net position is
presented with comparative FY 2023 figures in the following table.

Condensed Statement of Revenues, Expenses
and Changes in Net Position

Dollar Percent

FY 2024 FY 2023 Change Change
Operating Revenues $5,293,160 $5,086,110 $207,050 4.07%
Non-Operating Revenues 159,119 78.152 80,967 103.60%
Total Revenues 5,452,279 5.164.262 288,017 5.58%
Depreciation 1,177,109 1,163,365 13,744 1.18%
Other Operating Expenses 3,286,342 2,802,201 484,141 17.28%
Other Non-Operating Expenses 314.227 358,981 (44.754) (1247%
Total Expenses 4,777,678 4,324,547 453,131 10.48%
Change in Net Position 674,601 839,715 (165,114) (19.66)%
Beginning Net Position 16,711,467 15.871.752 839,715 5.29%
Ending Net Position $17,386,068 $16,711,467 $674,601 4.04%

Budgetary Highlights

The Authority prepares and submits an annual budget to the State of New Jersey, which approves the budget for
adoption by the Authority prior to the beginning of the fiscal year.

-10-



WANAQUE VALLEY REGIONAL SEWERAGE AUTHORITY
MANAGEMENT’S DISCUSSION AND ANALYSIS (CONTINUED)

Budgetary Highlights (Continued)

(UNAUDITED)

The following table provides a 2025 and 2024 budget comparison on a budgetary basis of accounting:

Revenues:
Operating
Non-Operating

Expenses:
Operating
Non-Operating

Income Before Depreciation,
Amortization and Capital
Contributions

Revenues:
Operating
Non-Operating

Expenses:
Operating
Non-Operating

Income Before Depreciation,
Amortization and Capital
Contributions

Budget vs. Actual

FY 2025

Budget

$5,077,009
57,000

5,134,009
4,566,322
567,687

5,134,009

$

Budget vs. Actual

FY 2024

Budget

$4,964,323
52,000

5,016,323
4,434,661
581,662

5,016,323

-11-

Actual

$5,374,856
171,501
5,546,357
4,702,544
_375.272

5,077,816

$468,541

Actual

$5,262,789
186,887
5,449,676
4,803,621
574,242

3.377.863

$71,813

Yariance

$297,847
114,501

412,348
(136,222)
192.415

56,193

468,541

VYariance

$298,466
134,887

_433.353
(368,960)
__7.420

361,540

71,813
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MANAGEMENT’S DISCUSSION AND ANALYSIS (CONTINUED)
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Budgetary Highlights (Continued)

The Wanaque Valley Regional Sewerage Authority will make and impose charges with respect to all sewerage
or other wastes delivered into the system by any Local Authority or any other person, partnership, firm or
corporation whether public or private. These charges shall at all times be such that the receipts of the Regional
Authority shall be sufficient to pay or provide for the expenses of operation, repair and maintenance of the
system, to pay the principal of and interest on any and all bonds or other obligations of the Regional Authority
as the same become due, and to provide for any deficits of the Regional Authority by any Local Authority or
any other person, partnership, firm or corporation, or from any other cause, and to provide and maintain such
reasonable reserves or sinking funds for any of the foregoing purposes as may be required by the terms or any
contract or other obligation of the Regional Authority. Each Local Authority will pay to the Regional Authority
the charges “Annual Charge” made or imposed by the Regional Sewerage Authority with respect to the sewage
delivered and discharged into the Regional Authority’s system by or on behalf of such Local Authority in any
fiscal year. Such Annual Charge shall be computed and established by the Regional Authority on the basis of
the quantity, quality or other characteristics of the sewage so delivered as shown by the records of the Regional
Authority, at the rate or rates prescribed by the Regional Authority applicable from time to time during such
fiscal year with respect to said sewage delivered during such fiscal year.

Capital Assets

At the end of 2025, the Authority had invested $46,619,184 in capital assets. The Authority’s net plant and
equipment at fiscal year-end was $21,721,646. This is a $936,701 decrease under last year’s net plant, property
and equipment of $22,658,347. A summary of the Authority’s capital assets is presented in the following table:

Capital Assets
Dollar
FY 2025 FY 2024 Change FY 2023
Land $107,569 $107,569 $-0- $107,569
Buildings 13,416,572 13,416,572 -0- 13,416,572
Force Mains/Interceptors 3,822,750 3,822,750 -0- 3,822,750
Pump Stations 1,294,088 1,294,088 -0- 1,294,088
Machinery and Equipment 1,831,428 1,831,428 -0- 1,799,590
Plant Expansion 24.388.214 24.388.214 -0~ 24.388.214
Total Property, Plant and Equipment 44,860,621 44,860,621 -0- 44,828,783
Less: Accumulated Depreciation (24.897.538) (23.719,343) (1,178,195) (22,542.235)
19,963,083 21,141,278 (1,178.195) 22,286,548
Construction in Progress 1,758.563 1,517.069 241,494 1,055,276
Net Capital Assets $21,721,646 $22.658,347 $(936,701) $23.341,824

-12-



WANAQUE VALLEY REGIONAL SEWERAGE AUTHORITY
MANAGEMENT’S DISCUSSION AND ANALYSIS (CONTINUED)
(UNAUDITED)

Debt Administration

Included in the annual charge, the Regional Authority charges its customers an amount equal to the current
year’s debt service. The Authority also maintains cash and investments in the Bond Reserve Fund in an amount
no less than the requirement for the maximum annual debt service in any given year.

At September 30, 2025, the Authority had outstanding Sewer Revenue Refunding Bonds and New Jersey
Infrastructure Bank Loans in the amount of $6,068,171. The debt service goes out to 2035. Interest rates on the
outstanding debt range from 0.00% to 6.010%. The Authority also has outstanding construction notes payable
issued through the New Jersey Infrastructure Bank in the amount of $11,500,000.

Economic Factors, Future Years’ Budgets and Rates

The Commissioners and management of the Authority consider many factors when preparing each year’s budget
and annual charges. Two of the main factors are growth in the Authority’s system and new regulations issued by
the State and Federal governments.

Contacting the Authority

This financial report is designed to provide our customers and creditors with a general overview of the
Authority’s finances and to demonstrate the Authority’s accountability for the fees it receives. If you have any
questions about this report or need additional information, contact the Wanaque Valley Regional Sewerage
Authority, Warren Hagstrom Boulevard, Wanaque, New Jersey 07465 or by contacting the Authority's website at
WWW.Wvrsa.com.

-13-
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WANAQUE VALLEY REGIONAL SEWERAGE AUTHORITY
COMPARATIVE STATEMENT OF NET POSITION

SEPTEMBER 30,

ASSETS:
CURRENT ASSETS:
Unrestricted:

Cash and Cash equivalents
Investments

Prepaid Expenses

Due from NJ Infrastructure Bank
Accounts Receivable, net
Accrued Interest Receivable

Total Unrestricted Assets

Restricted:
Operating and Maintenance Reserve Fund:

Cash and Cash equivalents
Due from Unrestricted Accounts - Revenue

Renewal and Replacement Fund:

Cash and Cash equivalents

Bond Service Fund:

Cash and Cash equivalents

Bond Reserve Fund:

Investments

Unemployment Trust Fund:

Cash and Cash equivalents

Construction Fund:

Cash and Cash equivalents
Due from NJ Infrastructure Bank

Total Restricted Assets

$

EXHIBIT A
Page 1 of 3
2025 2024

2,207,481 § 1,462,836
360,000 360,000
552

332,254
180,355 190,772
17,173 21,037
3,097,263 2,035,197
919,472 884,724
855,687 783,255
1,775,159 1,667,979
149,614 149,614
90,054 90,894
1,020,000 1,020,000
35,105 32,355
1,927 1,854
10,012,761 10,704,534
10,014,688 10,706,388
13,084,620  § 13,667,230

See accompanying Notes to the Financial Statements.
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WANAQUE VALLEY REGIONAL SEWERAGE AUTHORITY
COMPARATIVE STATEMENT OF NET POSITION

SEPTEMBER 30,

NON-CURRENT ASSETS
Capital Assets:
Land
Buildings

Force Mains and Interceptors
Pump Station

Machinery and Equipment

Plant Expansion

Less: Accumulated Depreciation

Construction in Progress

Total Capital Assets

TOTAL ASSETS

DEFERRED OUTFLOWS OF RESOURCES:
Pension Related

Unamortized Organization Costs
Unamortized Deferred Loss on Refunding

TOTAL DEFERRED OUTFLOWS OF RESOURCES

LIABILITIES:
Current Liabilities:
Payable from Unrestricted Assets:
Accounts Payable and Accrued Liabilities
Accounts Payable - Pension Related
Due to Restricted Accounts - O & M Reserve

Payable from Restricted Assets:
Accrued Interest Payable on Bonds
Current Maturity of Bonds Payable

Total Current Liabilities

EXHIBIT A
Page 2 of 3
2025 2024
107,569 107,569
13,416,572 13,416,572
3,822,750 3,822,750
1,294,088 1,294,088
1,831,428 1,831,428
24,388,214 24,388,214
(24,897,538) (23,719,343)
19,963,083 21,141,278
1,758,563 1,517,069
21,721,646 22,658,347
37,903,529 38,360,774
243,035 160,424
356,028 365,650
92,496 123,328
691,559 649,402
174,068 331,770
98,379 98,264
855,687 783,255
1,128,134 1,213,289
5,471 6,311
1,334,166 1,334,101
1,339,637 1,340,412
2,467,771 2,553,701

See accompanying Notes to the Financial Statements.
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WANAQUE VALLEY REGIONAL SEWERAGE AUTHORITY
COMPARATIVE STATEMENT OF NET POSITION

LIABILITIES (cont.):

Non-Current Liabilities:
Payable from Unrestricted Assets:
Compensated Absences Payable
Net Pension Liability - PERS

Payable from Restricted Assets:
Construction Note Payable
Sewer Revenue Bonds and Loans Payable
Total Non-Current Liabilities

TOTAL LIABILITIES

DEFERRED INFLOWS OF RESOURCES:
Pension Related

Unamortized Bond Premium
TOTAL DEFERRED INFLOWS OF RESOURCES

NET POSITION:
Net’ Investment in Capital Assets
Restricted:

Unemployment Compensation Insurance

Bond Service Requirement

Bond Reserve Requirement

Renewal and Replacement

Operating and Maintenance Reserve
Unrestricted

Designated

Undesignated

TOTAL NET POSITION

SEPTEMBER 30,

EXHIBIT A
Page 3 of 3
2025 2024
46,786 48,330
1,101,607 1,044,035
1,148,393 1,092,365
11,500,000 11,500,000
4,734,005 5,913,398
16,234,005 17,413,398
17,382,398 18,505,763
19,850,169 21,059,464
266,949 427,854
114,130 136,790
381,079 564,644
14,502,557 14,969,424
35,105 32,355
84,583 84,583
1,020,000 1,020,000
149,614 149,614
1,775,159 1,667,979
1,037,145 737,145
(240,323) (1,275,032)
18,363,840 17,386,068

See accompanying Notes to the Financial Statements.



EXHIBIT B
WANAQUE VALLEY REGIONAL SEWERAGE AUTHORITY
COMPARATIVE STATEMENT OF REVENUES,
EXPENSES AND CHANGES IN NET POSITION

SEPTEMBER 30,
2025 2024

Operating Revenues:

User Charge $ 4,100,263 $ 4,019,866

Other 1,283,280 1,273,294

5,383,543 5,293,160

Operating Expenses:

Cost of Providing Services 2,296,675 2,477,281

Administrative and General 829,441 809,061

Depreciation 1,178,194 1,177,109

4,304,310 4,463,451

Operating Income/(Loss) 1,079,233 829,709
Non Operating Revenues (Expenses):

Interest Income 162,814 156,516

Other 1,817 2,603

Interest Expense (37,027) (42,034)

Amortization (17,794) (17,794)

Accreted Bond Principal (211,271) (254,399)
Non-Operating Income/(Loss) (101,461) (155,108)
Change in Net Position 977,772 674,601
Net Position - Beginning 17,386,068 16,711,467
Net Position - Ending $ 18,363,840 $ 17,386,068

See accompanying Notes to the Financial Statements.
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WANAQUE VALLEY REGIONAL SEWERAGE AUTHORITY

STATEMENT OF CASH FLLOWS

FOR THE YEARS ENDED

CASH FLLOWS FROM OPERATING ACTIVITIES:

Cash Received from Service Agreements

Cash Received from Customers

Other Receipts

Cash Paid to Employees

Cash Paid for Employee Benefits

Cash Paid to Vendors and Suppliers
NET CASH PROVIDED BY OPERATING
ACTIVITIES

CASH FLOWS FROM INVESTING ACTIVITIES:
Interest Received

Capital Expenditures
NET CASH USED BY INVESTING
ACTIVITIES

CASH FLOWS FROM FINANCING ACTIVITIES:

Received from New Jersey Infrastructure Bank
Principal Payments On Bonds
Interest Paid
NET CASH USED BY FINANCING
ACTIVITIES

NET INCREASE / (DECREASE) IN CASH AND
CASH EQUIVALENTS

CASH AND CASH EQUIVALENTS AT
BEGINNING OF YEAR

CASH AND CASH EQUIVALENTS AT

END OF YEAR

ANALYSIS OF BALANCE:
Unrestricted Accounts

Operating and Maintenance Fund
Renewal and Replacement Fund
Bond Service Fund
Unemployment Fund
Construction Fund

SEPTEMBER 30,

EXHIBIT C

Page 1 of 2
2025 2024
4,100,263  $ 4,019,866
1,293,697 1,277,507
1,817 2,603
(821,909) (745,279)
(391,062) (347,821)
(2,257,667) (2,289,485)
1,925,139 1,917,391
166,678 155,903
(241,494) (493,630)
(74,816) (337,727)
359,519 219,214
(1,390,599) (1,389,596)
(37,867) (42,870)
(1,068,947) (1,213,252)
781,376 366,412
2,622,277 2,255,865
3,403,653 % 2,622,277
2,207,481 1,462,836
919,472 884,724
149,614 149,614
90,054 90,894
35,105 32,355
1,927 1,854
3,403,653 2,622,277

See accompanying Notes to the Financial Statements.
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EXHIBIT C

WANAQUE VALLEY REGIONAL SEWERAGE AUTHORITY Page2 of 2

STATEMENT OF CASH FLOWS
FOR THE YEARS ENDLED
SEPTEMBER 30

()
(]
9]
{ ]
(g
1N

RECONCILIATION OF OPERATING INCOME/(LLOSS) TO
NET CASH PROVIDED BY OPERATING ACTIVITIES:

Operating Income/(Loss) $ 1,079,233  $ 829,709
Adjustments to Reconcile Net Cash Provided
by Operating Activities:

Depreciation 1,178,194 1,177,109
Unemployment (Net) 1,817 2,603
Pension Expense Adjustment (185,829) (234,891)
(Increase) Decrease in Accounts Receivable 10,417 4,213
(Increase) Decrease in Prepaid Expenses 552 (552)
Increase (Decrease) in Accounts Payable and

Accrued Liabilities (157,702) 132,057

Increase (Decrease) in Compensated Absences (1,543) 7,143

Total Adjustments 845,906 1,087,682

Net Cash Provided by Operating Activities $ 1,925,139 $ 1,917,391

See accompanying Notes to the Financial Statements.
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Notes to Financial Statements




NOTES 1.

WANAQUE VALLEY REGIONAL SEWERAGE AUTHORITY
NOTES TO FINANCIAL STATEMENTS
SEPTEMBER 30, 2025 AND 2024

ORGANIZATION

Reporting Entity

The Wanaque Valley Regional Sewerage Authority is a public body, politic and corporate of
the State of New Jersey organized by ordinances adopted by the Borough of Ringwood on
December 20, 1972, the Borough of Wanaque on December 27, 1972, and the Township of
West Milford on December 15, 1972 under the Sewerage Authorities Law (Chapter 138 of
the Pamphlet Laws of 1946, State of New Jersey, approved April 23, 1946 as amended).
Service agreements have been signed with the Ringwood Borough Sewerage Authority and
the Wanaque Borough Sewerage Authority. No agreement has been signed with the West
Milford Township Municipal Utilities Authority. The Ringwood Borough Sewerage
Authority was dissolved by the Borough of Ringwood on September 7, 1993. The Wanaque
Borough Sewerage Authority was dissolved on December 31, 2009. Both Authorities were
taken over by their Boroughs.

The Authority’s fiscal year is the twelve-month period ending September 30, on any year, or
such other twelve-month period, which the Authority may establish by Resolution.

Component Units

In evaluating how to define the Authority for financial reporting purposes, management has
considered all potential component units. The decision to include any potential units in the
financial reporting entity was made by applying the criteria set forth in GASB Statements
No. 14, The Financial Reporting Entity, as amended by GASB Statement No. 39,
Determining Whether Certain Organizations are Component Units, and GASB Statement
No. 61, The Financial Reporting Entity: Omnibus - an amendment of GASB Statements No.
14 and No. 34. Blended component units, although legally separate entities, are in- substance
part of the government’s operations. Each discretely presented component unit would be or is
reported in separate column in financial statements to emphasize that is legally separate from
the government.

The basic-but not the only-criterion for including a potential component unit within the
reporting entity is the governing body’s ability to exercise oversight responsibility. The most
significant manifestation of this ability is financial interdependency. Other manifestations of
the ability to exercise oversight responsibility include, but are not limited to, the selection of
governing authority, the designation of management, the ability to significantly influence
operations, and accountability to fiscal matters. A second criterion used in evaluating
potential component units is the scope of public service. Application of this criterion
involves considering whether the activity benefits the government and/or its citizens.
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NOTES 1.

NOTE 2.

WANAQUE VALLEY REGIONAL SEWERAGE AUTHORITY
NOTES TO FINANCIAL STATEMENTS
SEPTEMBER 30, 2025 AND 2024
(CONTINUED)

ORGANIZATION, (continued)

A third criterion used to evaluate potential component units for inclusion or exclusion from
the reporting entity is the existence of special financing relationships, regardless of whether
the government is able to exercise oversight responsibilities. Finally, the nature and
significance of a potential component unit to the primary government could warrant its
inclusion within the reporting entity.

Based upon the application of these criteria, the Authority has no component units.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Basis of Presentation

The Authority prepares its financial statements in accordance with GAAP on an Enterprise
Fund basis. Enterprise Funds are used to account for operations that are financed and
operated in a manner similar to private businesses where the intent is that all costs of
providing certain goods and services to the general public be financed or recovered primarily
through user charges, or where it has been deemed that periodic determination of net income
is appropriate for major repairs, public policy, management control, accountability, or other
purposes. Accordingly, the Authority’s financial statements are presented on the accrual
basis of accounting. Revenues from operations, investments, and other sources are recorded
when earned and expenses are recorded when liabilities are incurred.

The Authority has adopted the provisions of Governmental Accounting Standards Board
Statement No. 63, Financial Reporting of Deferred Outflows of Resources, Deferred Inflows
of Resources, and Net Position, which amends the net asset reporting requirement of
Statement No. 34, Basic Financial Statements - and Management s Discussion and Analysis
- for State and Local Governments, and other pronouncements by incorporating deferred
outflows from resources and deferred inflows of resources into the definitions of the required
components of the residual measure and by renaming that measure as net position, rather
than net assets. The classifications of net position are defined as follows:
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NOTE 2.

WANAQUE VALLEY REGIONAL SEWERAGE AUTHORITY
NOTES TO FINANCIAL STATEMENTS
SEPTEMBER 30, 2025 AND 2024
(CONTINUED)

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, (continued)

Net Investment in Capital Assets

The net investment in capital assets component of net position consists of capital assets, net
of accumulated depreciation, reduced by the outstanding balances of bonds, mortgages,
notes, or other borrowings that are attributable to the acquisition, construction, or
improvements of those assets. Deferred outflows of resources and deferred inflows of
resources that are attributable to the acquisition, construction, or improvement of those assets
or related debt also should be included in this component of net position. If there are
significant unspent related debt proceeds or deferred inflows of resources at the end of the
reporting period, the portion of the debt or deferred inflows of resources attributable to the
unspent amount should not be included in the calculation of net investment in capital assets.
Instead, that portion of the debt or deferred inflows of resources should be included in the
same net position component (restricted or unrestricted) as the unspent amount.

Restricted

The restricted component of net position consists of restricted assets reduced by liabilities
and deferred inflows of resources related to those assets. Generally, a liability relates to
restricted assets if the asset results from a resource flow that also results in the recognition of
a liability or if the liability will be liquidated with the restricted assets reported.
Unrestricted

The unrestricted component of net position is the net amount of the assets, deferred outflows
of resources, liabilities, and deferred inflows of resources that are not included in the

determination of net investment in capital assets or the restricted component of net position.

Budgets and Budgetary Accounting

An annual operating budget is required to be adopted and integrated into the accounting
system to provide budgetary control over revenues and expenditures in accordance with
NJSA 40A:5A. The operating budget adopted annually covers the general fund activity only.
The current operating budget details the Authority’s plans to earn and expend funds for
charges incurred for the operation, maintenance, certain interest and general functions, and
other charges for the fiscal year.
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NOTE 2.

WANAQUE VALLEY REGIONAL SEWERAGE AUTHORITY
NOTES TO FINANCIAL STATEMENTS
SEPTEMBER 30, 2025 AND 2024
(CONTINUED)

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, (continued)

Proprietary funds distinguish operating revenues and expenses from nonoperating items. -
Operating revenues and expenses generally result from providing services and producing and
delivering goods in connection with a proprietary fund’s principal ongoing operations.
Operating expenses for enterprise funds include the cost of operations and services,
administrative expenses and depreciation on capital assets. All revenues and expenses not
meeting this definition are reported as nonoperating revenues and expenses.

A. Cash and Cash Equivalents

Cash and cash equivalents include petty cash, change funds, cash in banks and all highly
liquid investments with a maturity of three months or less at the time of purchase and are
stated at cost plus accrued interest. U.S. Treasury and agency obligations and certificates of
deposit with maturities of one year or less when purchased are stated at cost. All other
investments are stated at fair value.

Additionally, the Authority requires public funds to be deposited in public depositories
protected from loss under the provisions of the Governmental Unit Deposit Protection Act
("GUDPA™"). GUDPA was enacted in 1970 to protect Governmental Units from a loss of
funds on deposit with a failed banking institution in New Jersey.

N.J.S.A. 17:9-41 et. seq. establishes the requirements for the security of deposits of
governmental units. The statute requires that no governmental unit shall deposit public funds
in a public depository unless such funds are secured in accordance with the Act. Public
depositories include Savings and Loan institutions, banks (both state and national banks) and
savings banks the deposits of which are federally insured. All public depositories must
pledge collateral, having a market value at least equal to five percent of the average daily
balance of collected public funds, to secure the deposits of Governmental Units. If a public
depository fails, the collateral it has pledged, plus the collateral of all other public
depositories, is available to pay the full amount of their deposits to the Governmental Units.

B. Investments

Investments are carried at market value. Interest earned and not received is accrued. Interest
earned is included in non-operating revenues. Investments are made in accordance with the
Authority’s Bond Resolutions.
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NOTE 2.

WANAQUE VALLEY REGIONAL SEWERAGE AUTHORITY

NOTES TO FINANCIAL STATEMENTS
SEPTEMBER 30, 2025 AND 2024

(CONTINUED)

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, (continued)

C. Restricted Accounts

The Authority's Bond Resolutions provide that all revenue received by the Authority be
deposited with a Trustee in accounts with various restrictions in the priority of the order

listed:

Reserve Fund Amount
Bond Service $90,054
Operating and Maintenance 919,472
Fund
Bond Reserve 1,020,000
Renewal and Replacement 149,614
General -0-

4-

Purpose

Principal and interest on bonds.

Reserved for operating
deficiency-must be equal to six
months of the Authority’s budgeted
operations.

Transfers to meet minimum levels
required in the Bond Reserve Fund.

Transfers to meet the reasonable
and necessary expenses for major
repairs, renewals, replacements or
maintenance items of a type not
recurring annually or at short
intervals.

Transfers to meet deficiencies in
any fund or account, after which
funds may be expended for any
lawful corporate purpose of the
Authority.



WANAQUE VALLEY REGIONAL SEWERAGE AUTHORITY
NOTES TO FINANCIAL STATEMENTS
SEPTEMBER 30, 2025 AND 2024
(CONTINUED)

NOTE 2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, (continued)

Reserve Fund Amount Purpose
Construction 1,927 Prior and  future  project

construction costs.

Unemployment Fund 35,105 Payment of State Unemployment
claims.

D. Inventories of Materials and Supplies

The cost of inventories of materials and supplies is not material to the financial statements.
The costs of such inventories are recorded as expenses at the time of purchase. The cost of
inventories of materials and supplies is not included on the balance sheet.

E. Unamortized Premium on Bonds

Deferred inflows of resources wete realized by the issue of the Sewer Revenue Refunding
Bonds (Series 2009) and the New Jersey Environmental Infrastructure 2010,2016 and 2017
Bond Issues, in the form of premium on bonds, which are being amortized on a straight-line
basis over the lives of the issues.

F. Gains and Losses on Debt Defeasance

Accounting gains and losses on advanced refundings of debt will be amortized over the life
of the new debt. The unamortized amount as of September 30, 2025 was $92,496 and is
shown on the Statement of Net Position as a deferred outflow of resources.

G. Prepaid Items

Payments made to vendors for services that will benefit periods beyond September 30, 2025,
are recorded as prepaid items using the consumption method. A current asset for the prepaid
amount is recorded at the time of purchase and an expenditure/expense is reported in the year
in which services are consumed.

H. Grants

Recognition of revenue from grants is based on the accrual basis of accounting. Grant funds
received before costs are incurred are recorded as unearned revenue.
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NOTE 2.

WANAQUE VALLEY REGIONAL SEWERAGE AUTHORITY
NOTES TO FINANCIAL STATEMENTS
SEPTEMBER 30, 2025 AND 2024
(CONTINUED)

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, (continued)

Grant related expenditures incurred in advance of receipt of grant funds result in the
recording of receivables and revenue. Grants not externally restricted and utilized to finance
operations are identified as nonoperating revenue.

I. Deferred Outflows and Deferred Inflows of Resources

The Statement of Net Position reports separate sections for deferred outflows of resources
and deferred inflows of resources. Deferred outflows of resources, reported after total assets,
represents a reduction of net position that applies to a future period(s) and will be recognized
as an outflow of resources (expense) at that time. Deferred inflows of resources, reported
after total liabilities, represents an acquisition of net position that applies to a future period(s)
and will be recognized as an inflow of resources (revenue) at that time.

Transactions are classified as deferred outflows of resources and deferred inflow of resources
only when specifically prescribed by the Governmental Accounting Standards Board
(GASB) standards. The Authority is required to report the following as deferred outflows of
resources and deferred inflows of resources:

Defined Benefit Pension Plans - The difference between expected (actuarial) and actual
experience, changes in actuarial assumptions, net difference between projected
(actuarial) and actual earnings on pension plan investments, changes in the Authority's
proportion of expenses and liabilities to the pension as a whole, differences between the
Authority's pension contribution and its proportionate share of contributions, and the
Authority's pension contributions subsequent to the pension valuation measurement date.

Deferred Loss on Refunding of Bonds - Deferred loss on refunding arising from the
issuance of revenue refunding bonds, is recorded as s deferred outflow of resources. The
deferred loss is amortized in a systematic and rational method as a component of interest
expense.

Unamortized Bond Premiums - Bond premiums arising from the issuance of long-term
debt (bonds) are amortized over the life of the bonds, in a systematic and rational
method, from the issue date to maturity as a component of interest expense. Bond
premiums are presented as a deferral inflow of resources on the Statement of Net
Position.

Organization Costs - All costs incurred prior to the Authority beginning operations

were capitalized and are recorded as a deferred outflow of resources. These costs are
being amortized on the straight-line method over 75 years.
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NOTE 2.

WANAQUE VALLEY REGIONAL SEWERAGE AUTHORITY
NOTES TO FINANCIAL STATEMENTS
SEPTEMBER 30, 2025 AND 2024
(CONTINUED)

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, (continued)

J. Debt Issue Expenses

Debt issue expenses include all costs incurred to issue bonds including, but not limited to
insurance costs, financing costs, and other related costs such as printing, legal,
administrative, and trustee expenses. These debt issuance costs, except any portion related to
prepaid insurance costs, are recognized as an expense in the period incurred.

K. Organization Costs

All costs incutred prior to the Authority beginning operations were capitalized. These costs
are being amortized over a period of 75 years using the straight-line method.

L. Plant and Equipment

Plant and equipment are stated at cost, which includes direct construction costs and other
expenditures related to construction.

Costs related to the Treatment Facility are recorded as Building and depreciated over 75
years using the straight-line method. This method does not account for the equipment
included in the cost of the building and is not itemized by the Authority for reporting
purposes. This results in a longer estimated useful life given to the equipment included with
the building and is an understatement of depreciation expense and accumulated depreciation.

System construction costs are charged to construction in progress until such time as given
segments of the system are completed and put into operation.

Depreciation is determined on a straight-line basis for all plant and equipment using the
following estimated useful lives:

Building and Improvements 75 Years
Sewer Mains and Interceptors 75 Years
Pump Stations and Plant Expansion 40 Years
Other Equipment 15 Years
Vehicles 5 Years

M. Income Taxes

No provision has been made for income taxes, as the Authority is exempt from federal and
state income taxes.
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NOTE 2.

WANAQUE VALLEY REGIONAL SEWERAGE AUTHORITY
NOTES TO FINANCIAL STATEMENTS
SEPTEMBER 30, 2025 AND 2024
(CONTINUED)

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, (continued)

N. Concentration of Credit Risk

The Authority’s financial instruments that are exposed to credit risk consist primarily of cash
and cash equivalents. The Authority places its cash and cash equivalents with financial
institutions that are covered by the Federal Deposit Insurance Corporation (FDIC) up to
$250,000. Deposits above that amount are protected by the Governmental Unit Deposit
Protection Act (GUDPA), and the Authority believes no significant concentration of credit
risk exists with respect to its cash and cash equivalents. There is a significant concentration
of credit risk with respect to the Authority’s receivables which consist of amounts due from
the private haulers that deliver septage and sludge to the Authority for treatment.

0. Use of Estimates

The process of preparing financial statements in conformity with accounting principles
generally accepted in the United States of America requires the use of estimates and
assumptions that affect the reported amounts of assets and liabilities and disclosure of
contingent assets and liabilities at the date of the financial statements and the reported
amounts of revenues and expenses during the period. The Authority uses estimates to
determine the useful lives of depreciable assets and certain claims and judgment liabilities,
among other accounts. Actual results could differ from those estimates.

P. Budgetary Procedures

The Authority follows these procedures in establishing the Operating Fund budget:

The annual budget for each fiscal year of the Authority is introduced by resolution passed by
not less than a majority of the governing body. Two certified copies are submitted to the
director of the Division of Local Government Services at least 60 days prior to the beginning
of the Authority’s fiscal year for approval prior to its adoption.

The budget must comply with the terms and provisions of any security agreements, and is to
be in such form and detail as to items of revenue, expenses and other content as required by

law or by rules and regulations of the Local Finance Board.

No Authority budget can be finally adopted until the Director has approved.
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NOTE 2.

WANAQUE VALLEY REGIONAL SEWERAGE AUTHORITY
NOTES TO FINANCIAL STATEMENTS
SEPTEMBER 30, 2025 AND 2024
(CONTINUED)

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, (continued)

Public hearings are conducted to obtain citizen comment on the proposed budget.

Appropriations lapse at the close of the fiscal year to the extent that they have not been
expended.

The level at which expenditures cannot exceed the budget is at the total budget level.

The budget may be increased after adoption when an item of revenue has been made
available after the adoption date (N.J.S.A. 5:31-2.8).

. Recent Accounting Pronouncements

In December 2023, the Government Accounting Standards Board issued GASB Statement
No. 102, Certain Risk Disclosures. This Statement requires a government to assess whether a
concentration or constraint makes the primary government reporting unit or other reporting
units that report a liability for revenue debt vulnerable to the risk of a substantial impact.
Additionally, this Statement requires a government to assess whether an event or events
associated with a concentration or constraint that could cause the substantial impact have
occurred, have begun to occur, or are more likely than not to begin to occur within 12
months of the date the financial statements are issued. The requirements of this Statement are
effective for fiscal years beginning after June 15, 2024, and all reporting periods thereafter.
The Commission is determining what effects, if any, this pronouncement will have on future
financial statements.

In April 2024, the Government Accounting Standards Board issued GASB Statement No.
103, Financial Reporting Model Improvements. The objective of this Statement is to improve
key components of the financial reporting model to enhance its effectiveness in providing
information that is essential for decision making and assessing a government's
accountability. This Statement also addresses certain application issues. The requirements of
this Statement are effective for fiscal years beginning after June 15, 2025, and all reporting
periods thereafter, though, earlier application is encouraged. The Authority is currently
reviewing the provisions of this Statement and plans to implement, as needed, before the
effective date.
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NOTE 2.

WANAQUE VALLEY REGIONAL SEWERAGE AUTHORITY
NOTES TO FINANCIAL STATEMENTS
SEPTEMBER 30, 2025 AND 2024
(CONTINUED)

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, (continued)

Q. Recent Accounting Pronouncements, (continued)

In September 2024, the Government Accounting Board issued GASB Statement No. 104,
Disclosure of Certain Capital Assets. This Statement requires certain types of capital assets
to be disclosed separately in the capital assets note disclosures required by Statement 34.
Lease assets recognized in accordance with Statement No. 87, Leases, and intangible right-
to-use assets recognized in accordance with Statement No. 94, Public-Private and Public-
Public Partnerships and Availability Payment Arrangements, should be disclosed separately
by major class of underlying asset in the capital assets note disclosures. Subscription assets
recognized in accordance with Statement No. 96, Subscription-Based Information
Technology Arrangements, also should be separately disclosed. In addition, this Statement
requires intangible assets other than those three types to be disclosed separately by major
class. This Statement also requires additional disclosures for capital assets held for sale. A
capital asset is a capital asset held for sale if (a) the government has decided to pursue the
sale of the capital asset and (b) it is probable that the sale will be finalized within one year of
the financial statement date. Governments should consider relevant factors to evaluate the
likelihood of the capital asset being sold within the established time frame. This Statement
requires that capital assets held for sale be evaluated each reporting period. Governments
should disclose (1) the ending balance of capital assets held for sale, with separate disclosure
for historical cost and accumulated depreciation by major class of asset, and (2) the carrying
amount of debt for which the capital assets held for sale are pledged as collateral for each
major class of asset. The requirements of this Statement are effective for fiscal years
beginning after June 15, 2025, and all reporting periods thereafter. Earlier application is
encouraged. The Authority is determining what effects, if any, this pronouncement will have
on future financial statements.

R. Compensated Absences

The Wanaque Valley Regional Sewerage Authority employees are granted sick, vacation and
personal leave in varying amounts. Employees are allowed to accumulate up to ten vacation
days and twenty sick days. In the event an employee desires not to use all sick or vacation
time received in a year, and either chooses not to accrue that time or already has reached the
maximum allowable balance for accrued leave, the Authority will, in the first pay period
ending in December of each year, pay the employee for every hour of unused sick or
vacation time, at his or her hourly wages.
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WANAQUE VALLEY REGIONAL SEWERAGE AUTHORITY
NOTES TO FINANCIAL STATEMENTS
SEPTEMBER 30, 2025 AND 2024
(CONTINUED)

NOTE 2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, (continued)

S. Net Position

Net position represents the difference between assets and deferred outflows of resources and
liabilities and deferred inflows of resources, and are displayed in the following components:

* Net invesiment in Capital Assets - This component of net position consists of capital
assets, including restricted capital assets, net of accumulated depreciation and reduced by
the outstanding balances of any bonds, mortgages, notes, or other borrowings that are
attributable to the acquisition, construction, or improvement of those assets. If there are
any significant unspent related debt proceeds at year-end, the portion of the debt
attributable to the unspent proceeds are not included in the calculation of net investment
in capital assets. Rather that portion of the debt is included in the same net position
component as the unspent proceeds.

*  Restricted - This component of net position consists of constraints placed on net position
used through external constraints imposed by creditors (such as debt convents), grantors,
contributors, or laws or regulations of other governments or constraints imposed by law
through constitutional provisions or enabling legislation.

e Unrestricted - This component of net position consists of net position that do not meet
the definition of “restricted” or “invested in capital assets, net of related debt.”

T. Financing Agreements

Capital financing agreements and other financing agreements are financed purchase contracts
that transfer ownership of the underlying assets or items (i.e. expendable supplies) to the
Authority by the end of the agreement and do not contain termination options. Capital
financing agreements and other financing agreements are recognized as long-term liabilities
along with the related capital asset or expenses being financed, respectively, in the proprietary
fund type financial statements.
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NOTE 3.

WANAQUE VALLEY REGIONAL SEWERAGE AUTHORITY
NOTES TO FINANCIAL STATEMENTS
SEPTEMBER 30, 2025 AND 2024
(CONTINUED)

CASH AND CASH EQUIVALENTS

Custodial Credit Risk - Deposits

Custodial credit risk is the risk that, in the event of the failure of a depository financial
institution, the authority will not be able to recover its deposits. The Authority’s policy is
based on New Jersey Statutes requiring cash be deposited only in New Jersey based banking
institutions that participate in New Jersey Governmental Unit Depository Protection Act
(GUDPA) or in qualified investments established in New Jersey Statutes 40A:5-15.1 that are
treated as cash equivalents. As of September 30, 2025, $-0- of the Authority’s bank balance of
$3,503,138 was exposed to custodial credit risk.

As of September 30, 2025, the Authority’s cash and cash equivalents are summarized as
follows:

Cash and Cash

Equivalents Total
Checking Accounts . $1,218,285 $1,218,285
Short Term Money Market Accounts 2,185,368 2,185,368
$3.403,653 $3.403,653
Analysis
Unrestricted Accounts $2,207,481
Restricted Accounts 1,196,172
3,403,653

New Jersey Cash Management Fund

All investments in the Fund are governed by the regulations of the Investment Council, which
prescribe specific standards designed to insure the quality of investments and to minimize the
risks related to investments. In all the years of the Division of Investment’s existence, the
Division has never suffered a default of principal or interest on any short-term security held
by it due to the bankruptcy of a securities issue; nevertheless, the possibility always exists,
and for this reason a reserve is being accumulated as additional protection for the “Other-than-
State” participants. In addition to the Council regulations, the Division sets further standards
for specific investments and monitors the credit of all eligible securities issuers on a regular
basis.
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NOTE 3.

NOTE 4.

WANAQUE VALLEY REGIONAL SEWERAGE AUTHORITY
NOTES TO FINANCIAL STATEMENTS
SEPTEMBER 30, 2025 AND 2024
(CONTINUED)

CASH AND CASH EQUIVALENTS, (continued)

New Jersey Cash Management Fund, (continued)

As of September 30, 2025, the Authority had $-0- on deposit with the New Jersey Cash
Management Fund.

The carrying amount of the Authority’s cash and cash equivalents at September 30, 2025 was
$3,403,653 and the bank balance was $3,503,138. This entire amount was covered by federal
depository insurance.

The New Jersey Governmental Unit Deposit Protection Act requires all banks doing business
in the State of New Jersey to Pledge Plus collateral equal to 5% of the average amount of its
public deposits and 100% of the average amount of its public funds in excess of the lesser of
75% of its capital funds or $200 million for all deposits not covered by the FDIC.

INVESTMENTS

Investment Rate Risk

The Authority does not have a formal investment policy that limits investment maturities as a
means of managing its exposure to fair value losses arising from increasing interest rates.
However, New Jersey Statutes 40A:5-15.1 limits the length of time for most investments to
397 days.

Credit Risk

New Jersey Statutes 40A:5-15.1 limits investments to those specified in the Statutes. The type
of allowed investments are Bonds of the United States of America, bonds or other obligations
of the Authority or bonds or other obligations of the local unit or units within which the
Authority is located: obligations of federal agencies not exceeding 397 days; government
money market mutual funds; the State of New Jersey Cash Management Plan; local
government investment pools; or repurchase of fully collateralized securities.

Concentration of Credit Risk

The Authority places no limit on the amount it may invest in any one issuer.
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WANAQUE VALLEY REGIONAL SEWERAGE AUTHORITY
NOTES TO FINANCIAL STATEMENTS
SEPTEMBER 30, 2025 AND 2024

(CONTINUED)
NOTE 4. INVESTMENTS, (continued)
Concentration of Credit Risk, (continued)
As of September 30, 2025, the Authority had the following investments:
Investment Maturity Carrying Amount Fair Value
Certificate of Deposit 06/09/2026 $1,380.000 $1.380.000
Analysis:
Unrestricted Accounts $360,000 $360,000
Restricted Accounts 1,020,000 1,020,000
$1.380.000 $1.380,000
NOTE 5. PLANT AND EQUIPMENT/CONSTRUCTION IN PROGRESS

The following is a summary of changes in capital assets for the years ended September 30,

2025 and 2024:

Capital Assets Not Being Depreciated:

Land
Construction in Progress
Total Capital Assets, Not being
Depreciated
Capital Assets Being Depreciated:
Buildings
Plant Expansion
Force Main/Interceptors
Pump Station
Machinery and Equipment

Total Capital Assets Being Depreciated
Less:
Accumulated Depreciation

Total Capital Assets Being Depreciated,
Net

Capital Assets, Net

Balance Balance
Sept. 30, 2024 Additions Disposals Sept. 30, 2025
$107,569 $ $ $107,569
1,517,069 241,494 _ 1,758,563
1,624,638 241,494 1,866,132
13,416,572 13,416,572
24,388,214 24,388,214
3,822,750 3,822,750
1,294,088 1,294,088
1,831,428 1,831,428
44,753,052 0 44,753,052
(23,719,343) (1,178,195) (24,897,538)
21,033,709 (1,178,195) 0 19,855,514
$22.658,347 $(936,701) $ 0 $21.721,646
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WANAQUE VALLEY REGIONAL SEWERAGE AUTHORITY
NOTES TO FINANCIAL STATEMENTS
SEPTEMBER 30, 2025 AND 2024
(CONTINUED)

NOTE 5.  PLANT AND EQUIPMENT/CONSTRUCTION IN PROGRESS, (continued)

Balance Balance
Sept. 30, 2023 Additions Sept. 30, 2024
Capital Assets Not Being Depreciated:
Land $107,569 $ $107,569
Construction in Progress 1,055,276 461.793 1,517,069
Total Capital Assets, Not being 1,162,845 461,793 1,624,638
Depreciated
Capital Assets Being Depreciated:
Buildings 13,416,572 13,416,572
Plant Expansion 24,388,214 24,388,214
Force Main/Interceptors 3,822,750 3,822,750
Pump Station 1,294,088 1,294,088
Machinery and Equipment 1.799.590 31.838 1,831,428
Total Capital Assets Being Depreciated 44,721,214 31,838 44,753,052
Less:
Accumulated Depreciation (22,542,235) (1,177.108) (23,719,343)
Total Capital Assets Being Depreciated,
Net 22,178,979 (1,145,270) 21,033,709
Capital Assets, Net $23,341.824 ($683.,477) $22.658,347

[THIS AREA INTENTIONALLY LEFT BLANK]
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WANAQUE VALLEY REGIONAL SEWERAGE AUTHORITY

NOTE 6.

(CONTINUED)

PREMIUM ON BONDS PAYABLE

NOTES TO FINANCIAL STATEMENTS
SEPTEMBER 30, 2025 AND 2024

The Authority received a premium of $253,238 in connection with the issuance of the Sewer
Revenue and Refunding Bonds Series 2009. In addition, the Authority received a premium of
$61,370 in connection with its issuance of the Series 2010A and 2010B Subordinate Bonds,
and a premium of $96,189 in connection with the Series 2016A Bonds, and $24,875 in
connection with the Series 2017A-2 Subordinate Bonds. These premiums are being amortized
over the lives of the respective bonds using the straight-line method. Unamortized bond
premiums remaining are as follows:

Current Portion
Non-Current Portion

NOTE 7.

LONG-TERM OBLIGATIONS

2025 2024
$22,660 $22,660
91.470 114,130
$114.130 $136,790

Changes in long-term obligations for the fiscal years ended September 30,2025 and 2024 are

as follows:

1.

02

i

|

Compensated Absences
Net Pension Liability
Bonds and Loans Payable
Construction Note Payable

%3

02

~

Compensated Absences
Net Pension Liability
Bonds and Loans Payable
Construction Note Payable

Balance Balance Due Within
Oct. 1, 2024 Increases Decreases Sept. 30, 2025 One Year
$48,330 $ $1,544 $46,786 $ -0-
1,044,035 57,572 1,101,607 -0-
7,247,499 211,271 1,390,599 6,068,171 1,334,166
11,500,000 11,500,000 -0-
$19.839.864 $268.843 $1,392.143 $18.,716,564 $1.334,166
Balance Balance Due Within
Oct. 1, 2023 Increases Decreases Sept. 30, 2024 One Year
$41,187 $7,143 $ $48,330 $ -0-
1,078,017 33,982 1,044,035 -0~
8,382,696 254,399 1,389,596 7,247,499 1,334,101
11,500,000 11,500,000 -0-
$21,001,900 $261,542 $1,423.578 $19,839.864 $1.334,101
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NOTE 8.

WANAQUE VALLEY REGIONAL SEWERAGE AUTHORITY
NOTES TO FINANCIAL STATEMENTS
SEPTEMBER 30, 2025 AND 2024
(CONTINUED)

BONDS PAYABLE

SEWER REVENUE BONDS (SERIES 2009 A AND B)

On April 23, 2009, the Authority issued $2,335,062 of Sewer Revenue Bonds (Series 2009
A)and $6,020,000 of Sewer Revenue Refunding Bonds (Series 2009 B). The Series A and B
Bonds were issued to (1) currently refund all of the Authority’s outstanding Sewer Revenue
Refunding Bonds (Series 1998); (2) provide funds for the acquisition and construction of
improvements to the Authority’s system; and (3) pay expenses incurred in connection with
the issuance of the Bonds.

The Series A Bonds are being issued as capital appreciation bonds and will pay interest only
at maturity. The Series A Bonds are not subject to redemption prior to their stated maturity
and have interest rates and maturities as described below:

Original Principal Yield to Maturity
September 1 Amount Maturity Value Price
2026 369,358 5.910 1,015,000 36.390
2027 347,075 5.960 1,020,000 34.027
2028 322,628 6.010 1,015,000 31.786

A reconciliation of original principal amounts to carrying value for the Series 2009A Bonds
is provided below:

Original Accreted Carrying
Principal Principal Value
Maturity Amount Sept. 30, 2025 Sept. 30, 2025
2026 369,358 588,212 957,570
2027 347,075 559,885 906,960
2028 322,628 527,170 849,798
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WANAQUE VALLEY REGIONAL SEWERAGE AUTHORITY
NOTES TO FINANCIAL STATEMENTS
SEPTEMBER 30, 2025 AND 2024
(CONTINUED)

BONDS PAYABLE

SEWER REVENUE BONDS (SERIES 2009 A AND B), (continued)

The 2009 refunding of the Series 1998 Revenue Refunding Bonds resulted in a difference
between the reacquisition price and the net carrying value of the old debt of $598,654. This
difference, reported in the accompanying financial statements as a deferred outflow of
resources, is being amortized over the life of the Series 2009 bonds using the straight line
method.

SUBORDINATE BONDS SERIES 2010 A AND B

On March 10, 2010, the Authority issued $2,587,500 Subordinate Bonds Series 2010A and
$845,000 Subordinate Bonds Series 2010B to the State of New Jersey Environmental
Infrastructure Trust. The Series 2010A and B Subordinate Bonds were issued to evidence a
loan from the New Jersey Environmental Infrastructure Trust and a 0% loan from the State
of New Jersey. The Authority was eligible for principal “forgiveness” of $1,725,000 on the
0% loan under the NJEIT’s ARRA financing program. The Series 2010A and B Bonds were
issued to make various improvements to the Authority’s wastewater treatment facilities,
including the upgrade and rehabilitation of separate receiving areas, aeration facilities, odor
control facilities, sludge loading areas, security systems, clarifiers, underground storage
tanks, oil/water separators, parking areas, lighting facilities, SCADA equipment, truck
washing area, ultraviolet systems and the Haskell Pumping Station.

SUBORDINATE BONDS SERIES 2016

On May 26, 2016, the Authority issued $670,000 and $2,074,317 Subordinate Bonds Series
2016A-1 (Non Principal Forgiveness) and $315,000 and $731,852 Subordinate Bonds Series
2016A-1 (Principal Forgiveness) to the State of New Jersey Environmental Infrastructure
Trust. The Series 2016A-1 Bonds were issued to evidence a loan from the New Jersey
Environmental Infrastructure Trust and a 0% loan from the State of New Jersey. The
Authority was eligible for principal "forgiveness" of $248,307 on the 0% loan under the
NIJEIT financing program. The bonds were issued in connection with the Authority's 2014
Capital Improvement Program to make various improvements to the Authority's wastewater
treatment facilities.

SUBORDINATE BONDS SERIES 2017

On November 21, 2017, the Authority issued $1,478,862 Subordinate Bonds Series 2017A-
2. These bonds were issued to evidence a $365,000 loan from the New Jersey Environmental
Infrastructure Trust and a $1,113,862, 0% loan from the State of New Jersey. The Series
2017A-2 Bonds were issued to permanently finance the Authority's outstanding NJEIT
construction loan and for supplemental improvements under its 2014 capital improvement
program,
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WANAQUE VALLEY REGIONAL SEWERAGE AUTHORITY
NOTES TO FINANCIAL STATEMENTS
SEPTEMBER 30, 2025 AND 2024

NOTE 8.

BONDS PAYABLE, (continued)

(CONTINUED)

A summary of the debt service activity for the fiscal year ended September 30, 2025, is

presented below:

Sewer Revenue Refunding Bonds -
Series 2009

Subordinate Bonds -
Series 2010A
Series 2010B

Series 2016A-1 (Non Principal Forgiveness)

Series 2016A-1 (Principal Forgiveness)

Series 2017A-2

Net Carrying Amount of Debt

Balance Accreted Redeemed Balance

9/30/24 Principal or Retired 9/30/25
$3,518,057 $211,271 $1,015,000 $2,714,328
277,000 51,000 226,000
219,279 43,856 175,423
1,645,921 144,175 1,501,746
633,704 53,519 580,185
953,538 83.049 870,489
$7.247.,499 $211.271 $1,390,599  $6.068,171

A schedule of annual debt service for principal and interest for bonded debt issued and

outstanding is as follows:

Calendar
Year
2026
2027
2028
2029
2030

2031-2035

Principal
$1,334,168
1,300,558
1,247,395
396,598
295,742
1,493,710

6,068,171

-39-

Interest
$96,842
147,372
194,350

25,034
18,394
59,369

541,361

Total
$1,431,010
1,447,930
1,441,745
421,632
314,136
1,553,079

$6,609,532



NOTE 9.

NOTE 10.

WANAQUE VALLEY REGIONAL SEWERAGE AUTHORITY
NOTES TO FINANCIAL STATEMENTS
SEPTEMBER 30, 2025 AND 2024
(CONTINUED)

INTEREST EXPENSE

Interest expense on bonds is comprised of the following:

025 2024
New Jersey Environmental Infrastructure
Trust - Trust Loan - Series 2010 $10,740 $12,746
New Jersey Environmental Infrastructure
Trust - Trust Loan - Series 2016A-1 18,591 20,592
New Jersey Environmental Infrastructure
Trust - Trust Loan - Series 2017A-2 7.696 8.696
37,027 42,034
PENSION PLAN

Description of Plan - All required employees of the Authority are covered by the Public
Employees' Retirement System which has been established by state statute and is
administered by the New Jersey Division of Pension and Benefits (Division). According to
the State of New Jersey Administrative Code, all obligations of the System will be assumed
by the State of New Jersey should the System terminate. The Division issues a publicly
available financial report that includes the financial statements and required supplementary
information for the Public Employees Retirement System. This report may be obtained by
writing to the Division of Pensions and Benefits, PO Box 295, Trenton, New Jersey, 08625
or the report can be accessed on the internet at:
http://www.state.nj.us/treasury/pensions/annrpts_archive.htm.,

Public Employees’ Retirement System (PERS) - The Public Employees' Retirement System
(PERS) was established as of January 1, 1955 under the provisions of N.J.S.A. 43:15A to
provide retirement, death, disability and medical benefits to certain qualified members. The
Public Employees' Retirement System is a cost-sharing multiple-employer plan. Membership
is mandatory for substantially all full-time employees of the State of New Jersey or any
county, municipality, school district, or public agency, provided the employee is not required
to be a member of another state-administered retirement system or other state or local
jurisdiction.
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NOTE 10.

WANAQUE VALLEY REGIONAL SEWERAGE AUTHORITY
NOTES TO FINANCIAL STATEMENTS
SEPTEMBER 30, 2025 AND 2024
(CONTINUED)

PENSION PLAN, (continued)

Benefits Provided

The vesting and benefit provisions are set by N.J.S.A. 43:15A. PERS provides retirement,
death and disability benefits. All benefits vest after ten years of service, except for medical
benefits, which vest after 25 years of service or under the disability provisions of PERS. The
following represents the membership tiers for PERS:

Tier Definition
1 Members who were enrolled prior to July 1, 2007
2 Members who were eligible to enroll on or after July 1, 2007 and prior to November 2, 2008
3 Members who were eligible to enroll on or after November 2, 2008 and prior to May 22, 2010
4 Members who were eligible to enroll on or after May 22, 2010 and prior to June 28, 2011
5

Members who were eligible to enroll on or after June 28, 2011

Service retirement benefits of 1/55™ of final average salary for each year of service credit is
available to Tiers 1 and 2 members upon reaching age 60 and to Tier 3 members upon reaching
age 62. Service retirement benefits of 1/60" of final average salary for each year of service
credit is available to Tier 4 members upon reaching age 62 and to Tier 5 members upon
reaching age 65. Early retirement benefits are available to Tiers 1 and 2 members before
reaching age 60, to Tiers 3 and 4 before age 62 with 25 or more years of service credit and Tier
5 with 30 or more years of service credit before age 65. Benefits are reduced by a fraction of a
percent for each month that a member retires prior to the age at which a member can receive
full early retirement benefits in accordance with their respective tier. Tier 1 members can
receive an unreduced benefit from age 55 to age 60 if they have at least 25 years of service.
Deferred retirement is available to members who have at least 10 years of service credit and
have not reached the service retirement age for the respective tier.

Defined Contribution Retirement Program

Prudential Financial jointly administers the DCRP investments with the NJ Division of
Pensions and Benefits. If an employee is ineligible to enroll in the PERS, the employee may be
eligible to enroll in the DCRP. DCRP provides eligible members with a tax-sheltered, defined
contribution retirement benefit, along with life insurance and disability coverage. Vesting is
immediate upon enrollment for members of the DCRP.
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WANAQUE VALLEY REGIONAL SEWERAGE AUTHORITY
NOTES TO FINANCIAL STATEMENTS
SEPTEMBER 30, 2025 AND 2024
(CONTINUED)

PENSION PLAN, (continued)

The State of New Jersey, Department of the Treasury, Division of Pensions and Benefits,
issues publicly available financial reports that include the financial statements and required
supplementary information of the DCRP. The financial reports may be obtained by writing to
the State of New Jersey, Department of the Treasury, Division of Pensions and Benefits, PO
Box 295, Trenton, New Jersey, 08625-0295.

Employers are required to contribute at an actuarially determined rate. Employee contributions
are based on percentages of 5.50% for DCRP of employees' annual compensation, as defined.
The DCRP was established July 1, 2007, under the provisions of Chapter 92, P.L.. 2007 and
expanded under the provisions of Chapter 89, P.L.. 2008. Employee contributions for DCRP
are matched by a 3% employer contribution.

During the year ended September 30, 2017 for PERS, which is a cost sharing multi-employer
defined benefit pension plan, the annual pension cost differs from the annual required
contribution due to the enactment of Chapter 114, P.L. 1997. PERS employer contributions are
made annually by the Authority to the pension system in accordance with Chapter 114, P.L.
1997.

The Authority’s contribution to PERS and DCRP, equal to the required contributions for each
year as reported in the financial statements, were as follows:

Year
Ending PERS DCRP
9/30/25 $110,317 $-0-
9/30/24 96,337 -0-
9/30/23 90,080 -0-

ACCOUNTING AND FINANCIAL REPORTING FOR PENSION IN THE
FINANCIAL STATEMENTS PER - GASB NO. 68

At September 30, 2025, the Authority had a liability of $1,101,607 for its proportionate share
of the PERS net pension liability. The net pension liability was measured as of June 30, 2024,
and the total pension liability used to calculate the net pension liability was determined by an
actuarial valuation as of July 1, 2023, which was rolled forward to June 30, 2024, The
Authority's proportion of the net pension liability was based on a projection of the Authority's
long-term share of contributions to the pension plan relative to the projected contributions of
all participating governmental entities, actuarially determined. At June 30, 2024, the
Authority's proportion was .0081071757 percent, which was an increase of .0008991671
percent from its proportion measured as of June 30, 2023.
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WANAQUE VALLEY REGIONAL SEWERAGE AUTHORITY
NOTES TO FINANCIAL STATEMENTS ‘
SEPTEMBER 30, 2025 AND 2024
(CONTINUED)

NOTE 10. PENSION PLANS, (continued)

For the year ended September 30, 2025, the Authority recognized pension benefit of $75,513.
At September 30, 2025, deferred outflows of resources and deferred inflows of resources

related to PERS from the following sources:

Deferred Deferred
Outflows of Inflows of
Resources Resources
Changes of assumptions $1,369 $12,534
Net difference between projected and actual earnings
on pension plan investments 51,078
Difference in actual and expected experience
Changes in proportion and differences between Authority 22,067 2,933
contributions and proportionate share of contributions 121,220 200,404
Authority contributions subsequent to the measurement
date 98.379
Total $243,035 $266,949

Amounts reported as deferred outflows of resources related to pensions resulting from
contributions subsequent to the measurement date (June 30, 2024) will be recognized as a
reduction of the net pension liability in the subsequent year. Other amounts reported as
deferred outflows of resources and deferred inflows of resources related to pensions (excluding

changes in proportion) will be recognized in pension expense as follows:

Year ended September 30:
2025 $(46,771)
2026 36,190
2027 (20,821)
2028 (12,020)
2029 313
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WANAQUE VALLEY REGIONAL SEWERAGE AUTHORITY
NOTES TO FINANCIAL STATEMENTS
SEPTEMBER 30, 2025 AND 2024
(CONTINUED)

NOTE 10. PENSION PLANS, (continued)

ACCOUNTING AND FINANCIAL REPORTING FOR PENSION IN THE
FINANCIAL STATEMENTS PER - GASB NO. 68, (continued)

Changes in Proportion

The previous amounts do not include employer specific deferred outflows of resources and
deferred inflows of resources related to changes in proportion. These amounts should be
recognized (amortized) by each employer over the average of the expected remaining service
lives of all plan members, which is 5.08, 5.08, 5.04, 5.13, 5.16 and 5.21 for 2024, 2023, 2022,
2021, 2020 and 2019 respectively.

Additional Information

Local Group Collective balances net of nonemployer (State of New Jersey) balances at
June 30, 2024 and June 30, 2023 are as follows:

June 30, 2024 June 30, 2023

‘Collective deferred outflows of resources $1,079,580,780  $1,080,204,730
Collective deferred inflows of resources 1,611,322,898 1,780,216,457
Collective net pension liability 13,702,423,985  14,606,489,066
Authority’s Proportion .0081071757%  .0072080086%

Actuarial Assumptions

The collective total pension liability for the June 30, 2024 measurement date was determined
by an actuarial valuation as of July 1, 2023, which rolled forward to June 30, 2024. This
actuarial valuation used the following assumptions, applied to all periods in the measurement.

Inflation Rate:

Price 2.75%

Wage 3.25%
Salary Increases 2.75-6.55% (based on years of service)
Investment Rate of Return 7.00 Percent
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NOTES TO FINANCIAL STATEMENTS
SEPTEMBER 30, 2025 AND 2024
(CONTINUED)

NOTE 10. PENSION PLANS, (continued)

ACCOUNTING AND FINANCIAL REPORTING FOR PENSION IN THE
FINANCIAL STATEMENTS PER - GASB NO. 68, (continued)

Mortality Rates

Pre-retirement mortality rates were based on the Pub-2010 General Below-Median Income
Employee mortality table with an 82.2% adjustment for males and 101.4% adjustment for
females, and with future improvement from the base year of 2010 on a generational basis.
Post-retirement mortality rates were based on the Pub-2010 General Below-Median Income
Healthy Retiree mortality table with a 91.4% adjustment for males and 99.7% adjustment for
females, and with future improvement from the base year of 2010 on a generational basis.
Disability retirement rates used to value disabled retirees were based on the Pub-2010 Non-
Safety Disabled Retiree mortality table with a 127.7% adjustment for males and 117.2%
adjustment for females, and with future improvement from the base year of 2010 on a
generational basis. Mortality improvement based on Scale MP-2021.

The actuarial assumptions used in the July 1, 2023 valuation were based on the results of an
actuarial experience study for the period July 1, 2018 to June 30, 2021.

Long-Term Rate of Return

In accordance with State statute, the long-term expected rate of return on plan investments
(7.00% at June 30, 2024) is determined by the State Treasurer, after consultation with the
Directors of the Division of Investments and Division of Pensions and Benefits, the board of
trustees and the actuaries. The long-term expected rate of return was determined using a
building block method in which best-estimate ranges of expected future real rates of return
(expected returns, net of pension plan investment expense and inflation) are developed for each
major asset class. These ranges are combined to produce the long-term expected rate of return
by weighting the expected future real rates of return by the target asset allocation percentage
and by adding expected inflation. Best estimates of arithmetic real rates of return for each
major asset class included in PERS's target asset allocation as of June 30, 2024 are summarized
in the following table:
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SEPTEMBER 30, 2025 AND 2024
(CONTINUED)

NOTE 10. PENSION PLANS, (continued)

ACCOUNTING AND FINANCIAL REPORTING FOR PENSION IN THE
FINANCIAL STATEMENTS PER - GASB NO. 68, (continued)

Long-Term

Target Expected Real

Asset Class Allocation Rate of Return
U.S. Equity 28.00% 8.63%
Non-U.S. Developed Market Equity 12.75% 8.85%
International Small Cap Equity 1.25% 8.85%
Emerging Market Equity 5.50% 10.66%
Private Equity 13.00% 12.40%
Real Estate 8.00% 10.95%
Real Assets 3.00% 8.20%
High Yield 4.50% 6.74%
Private Credit 8.00% 8.90%
Investment Grade Credit 7.00% 5.37%
Cash Equivalents 2.00% 3.57%
U.S. Treasuries 4.00% 3.57%
Risk Mitigation Strategies 3.00% 7.10%

Discount Rate

The discount rate used to measure the total pension liability was 7.00% as of June 30, 2024.
The projection of cash flows used to determine the discount rate assumed that contributions
from plan members will be made at the current member contribution rates and that
contributions from employers and the nonemployer contributing entity will be based on 100%
of the actuarially determined contributions for the State employer and 100% of actuarially
determined contributions for the local employers. Based on those assumptions, the plan’s
fiduciary net position was projected to be available to make all projected future benefit
payments of current plan members. Therefore, the long-term expected rate of return on plan
investments was applied to all projected benefit payments to determine the total pension
liability.
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WANAQUE VALLEY REGIONAL SEWERAGE AUTHORITY
NOTES TO FINANCIAL STATEMENTS
SEPTEMBER 30, 2025 AND 2024
(CONTINUED)

PENSION PLANS, (continued)

ACCOUNTING AND FINANCIAL REPORTING FOR PENSION IN THE
FINANCIAL STATEMENTS PER - GASB NO. 68, (continued)

Sensitivity of the Collective Net Pension Liability to Changes in the Discount Rate

The following presents the collective net pension liability of the participating employers as of
June 30, 2024 calculated using the discount rate as disclosed above as well as what the
collective net pension liability would be if it was calculated using a discount rate that is 1 -
percentage point lower or 1- percentage-point higher than the current rate:

June 30, 2024

1% At Current 1%
Decrease Discount Rate Increase
6.00% 7.00% 8.00%
Authority's proportionate share of
the pension liability $1,476,086 $1,101,607 $800,091

Pension Plan Fiduciary Net Position

Detailed information about the pension plan’s fiduciary net position is available in the
separately issued Financial Report for the State of New Jersey Public Employees Retirement
System (PERS). The financial report may be accessed at www.state.nj.us/treasury/pensions.

POSTEMPLOYMENT BENEFITS OTHER THAN PENSION

The Authority does not offer postemployment benefits other than pension for its employees
upon termination or retirement.

SERVICE AGREEMENT

The Wanaque Valley Regional Sewerage Authority has signed service agreements with the
Ringwood Borough Sewerage Authority and the Wanaque Borough Sewerage Authority. The
local authorities in turn have signed service agreements with their respective Boroughs. The
service agreement between the Borough of Ringwood and the Ringwood Borough Sewerage
Authority provides, among other things, that the borough is responsible for the payment of
deficiencies in revenues and other receipts available from users of the sewerage system. The
Borough is obligated to provide the funds for such payments to the Authority, if not otherwise
available, from the levy of ad valorem taxes upon the real property in the Borough without
limitation as to rate or amount. The Borough of Ringwood dissolved the Ringwood Borough
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NOTE 12.

NOTE 13.

NOTE 14.

WANAQUE VALLEY REGIONAL SEWERAGE AUTHORITY
NOTES TO FINANCIAL STATEMENTS
SEPTEMBER 30, 2025 AND 2024
(CONTINUED)

SERVICE AGREEMENT, (continued)

Sewerage Authority on September 27, 1993. On September 14, 2009, the Borough of Wanaque
passed Ordinance number 15-0-09 which dissolved the Wanaque Borough Sewerage Authority
effective December 31, 2009. As of January 1, 2010, all assets, liabilities and equity of the
Wanaque Borough Sewerage Authority were transferred to the Borough of Wanaque.

There is currently no service agreement with the Borough of Ringwood or the Township of
West Milford and it is not anticipated that there will be service agreements in the future.

RISK MANAGEMENT

The Wanaque Valley Regional Sewerage Authority is exposed to various risks of loss related
to torts; theft of, damage to, and destruction of assets; errors and omissions; injuries to
employees; and natural disasters. The Wanaque Valley Regional Sewerage Authority is
currently a member of the New Jersey Utility Authorities Joint Insurance Fund, a public entity
risk pool currently composed of 46 member authorities. The Fund provides members with
Property, Liability, and Workers Compensation Insurance, and Public Officials Liability
Insurance.

AMOUNTS REQUIRED BY BOND RESOLUTION

The following cash and investment accounts are required by the Authority’s bond resolutions:

2025 2024
Bond Reserve Account $1,020,000 $1,020,000
Cash and Investments on Hand 1,020,000 1,020,000
Excess or (Deficiency) -0- -0-
Bond Service Account 90,054 90,894
Cash and Investments on Hand 90,054 90,894
Excess or (Deficiency) -0- -0-
Renewal and Replacement Account 140,000 140,000
. Cash and Investments on Hand 149.614 149.614
Excess or (Deficiency) 9,614 9,614
Operating and Maintenance Reserve Fund 1,775,159 1,667,979
Cash and Investments on Hand 855,687 884,724
Excess or (Deficiency) $(919,472) ($783,255)

There is a deficiency in the Operating and Maintenance Reserve account requirement, which
is a violation of the bond resolution.
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WANAQUE VALLEY REGIONAL SEWERAGE AUTHORITY
NOTES TO FINANCIAL STATEMENTS
SEPTEMBER 30, 2025 AND 2024
(CONTINUED)

NOTE 15. COMMITMENTS AND CONTINGENCIES

The Authority’s management and attorney has informed us that they are unaware of any
other material commitments and contingencies that would have a material effect on the
financial statements.

NOTE 16. DESIGNATED AND UNDESIGNATED NET POSITION

The Authority’s General and Operating Accounts maintain funds that, although may be spent
for any lawful purpose by the Authority, have been designated by the Board as follows:

025 2024
Designated for Future Capital Projects $12,145 $12,145
Designated for Debt Service 1,025,000 725,000
Total $1.,037,145 $737.145

At September 30, 2025, the Authority reported a total amount of $1,037,145 of Unrestricted
Net Position — Designated for the purposes describe above.

The remaining undesignated portion of the Authority's net position was comprised of the
following at September 30, 2025 and 2024:

2025 2024
Pension Related Items $(1,125,521) ($1,311,465)
Available for Use in Future Budgets 885.198 36,433
Total $(240,323) ($1,275,032)
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NOTE 17.

NOTE 18.

WANAQUE VALLEY REGIONAL SEWERAGE AUTHORITY
NOTES TO FINANCIAL STATEMENTS
SEPTEMBER 30, 2025 AND 2024
(CONTINUED)

INTERFUND BALANCES

At September 30, 2025, the following interfund receivables/payables were outstanding
between restricted and unrestricted accounts resulting from a deficiency in the Authority's
Operating and Maintenance Reserve:

Due from Due to
Other Accounts  Other Accounts

Restricted Accounts:
Operating and Maintenance Reserve Fund $855,687 $

Unrestricted Accounts:
Revenue Fund 855,687

855,687 855,687

CONSTRUCTION NOTES PAYABLE - NJ INFRASTRUCTURE BANK

The Authority has received financing for its “Capital Improvement Project for plant
upgrades, including grit removal system, supplemental aeration, clarifier upgrades,
microscreen replacement, sludge handling upgrades, RAS/WAS upgrade and HVAC
sitewide improvements” from a note issued through the Water Bank Construction Financing
Program of the New Jersey Infrastructure Bank. As of September 30, 2025, the Authority
had the following activity and principal amount outstanding on the note:

Balance Balance

Note Project 9-30-24 Issued Retired 9-30-25

NJWB-CFP- Capital Imp. $11.500,000 $ $ $11,500.,000
22-1 Project

The Maturity Date will be determined pursuant to clause (i), (ii) or (iii) of this definition,
subject to being redetermined pursuant to clause (iv) or (v) of this definition, but subject, in
all events, to the rights and remedies of the I-Bank pursuant to the provisions of Section 6
hereof and the provisions of Section 7 hereof in furtherance of the enforcement by the I-
Bank of all covenants and obligations of the Borrower hereunder, including, without
limitation and in particular, the covenants and obligations of the Borrower set forth in
Section 3 hereof.

(i) If the construction contract relating to the Project has not been certified for funding
pursuant to the Act by the date that is the second anniversary of the Issue Date, then the
Maturity Date shall be the second anniversary of the Issue Date. If this clause (i) is
applicable, then the Maturity Date shall be September 1, 2024, being the second anniversary
of the Issue Date.
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NOTE 18.

WANAQUE VALLEY REGIONAL SEWERAGE AUTHORITY
NOTES TO FINANCIAL STATEMENTS
SEPTEMBER 30, 2025 AND 2024
(CONTINUED)

CONSTRUCTION NOTES PAYABLE - NJ INFRASTRUCTURE BANK, (continued)

(ii) If the construction contract relating to the Project has been certified for funding pursuant
to the Act prior to the Issue Date, then the Maturity Date shall be June 30 of the third State
Fiscal Year following the State Fiscal Year in which the Issue Date occurs, which is June 30,
2026. In the event that there is more than one construction contract relating to the Project, the
determination under this clause (ii) shall be based on the first construction contract that has
been certified for funding pursuant to the Act.

(iii) If the construction contract relating to the Project has been certified for funding pursuant
to the Act after the Issue Date and on or before the date that is the second anniversary of the
Issue Date, then the Maturity Date shall be June 30 of the third State Fiscal Year following
the State Fiscal Year in which the construction contract relating to the Project has been
certified for funding pursuant to the Act. In the event that there is more than one construction
contract relating to the Project, the determination under this clause (iii) shall be based on the
first construction contract that has been certified for funding pursuant to the Act. Thus:

(A) If this clause (iii) is applicable, and if the first construction contract relating to the
Project has been certified for funding in the same State Fiscal Year as the State Fiscal Year
during which the Issue Date occurs, then the Maturity Date shall be June 30, 2026, being
June 30 of'the third State Fiscal Year following the State Fiscal Year during which the Issue
Date occurs.

(B) If this clause (iii) is applicable, and if the first construction contract relating to the
Project has been certified for funding in the first State Fiscal Year following the State Fiscal
Year during which the Issue Date occurs, then the Maturity Date shall be June 30, 2027,
being June 30 of the third State Fiscal Year following the State Fiscal Year in which the
construction contract has been certified for funding.

(C) If this clause (iii) is applicable, and if the first construction contract relating to the
Project has been certified for funding in the second State Fiscal Year following the State
Fiscal Year during which the Issue Date occurs (but on or before the second anniversary of
the Issue Date), then the Maturity Date shall be June 30, 2028, being June 30 of the third
State Fiscal Year following the State Fiscal Year in which the construction contract has been
certified for funding.
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NOTE 18.

NOTE 19.

WANAQUE VALLEY REGIONAL SEWERAGE AUTHORITY
NOTES TO FINANCIAL STATEMENTS
SEPTEMBER 30, 2025 AND 2024
(CONTINUED)

CONSTRUCTION NOTES PAYABLE - NJINFRASTRUCTURE BANK, (continued)

(iv) Notwithstanding any of the foregoing, the Maturity Date shall be such earlier date as
shall be determined by an Authorized Officer of the I-Bank in his or her sole discretion,
which date shall be determined by such Authorized Officer of the I-Bank to be the date of
the closing for the Anticipated Financing Program;

(v) Notwithstanding any of the foregoing, the Maturity Date shall be such later date (subject
to the then-applicable limits of the Act) to be determined by an Authorized Officer of the I-
Bank in his or her sole discretion, pursuant to a written certification thereof, as
acknowledged and agreed by an Authorized Officer of the Borrower.

SUBSEQUENT EVENTS

The Authority has evaluated subsequent events through February 4, 2026, the date which the
financial statements were available to be issued and the following item was noted for
disclosure:

Atits January 28, 2026 meeting, the Authority approved Resolution number 26-05 awarding

a contract for various plant upgrades and improvements to Coppola Services in the amount
of $13,385,000. '
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Exhibit L-3
WANAQUE VALLEY REGIONAL SEWERAGE AUTHORITY

Note to Required Schedules of Supplementary Information
For the Fiscal Year Ended September 30, 2025

PUBLIC EMPLOYEES RETIREMENT SYSTEM (PERS)

Change in benefit terms
None
Change in assumptions

Assumptions used in calculating the pension liability are presented in
Note 10 to the financial statements.
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CASH AND CASH EQUIVALENTS-
OCTOBER 1, 2024

CASH RECEIPTS:
Service Agreement
Interest on Investments
Other
NIJEIT Reimbursements
Transfers

CASH DISBURSEMENTS:
Operations
Bond Principal

Interest on Bonds
Transfers

CASH AND CASH EQUIVALENTS-
SEPTEMBER 30, 2025

ANALYSIS OF BALANCE:
Unrestricted
Restricted

Cash and Cash Equivalents
Investments

SCHEDULE 2

Page 1 of 3
WANAQUE VALLEY REGIONAL SEWERAGE AUTHORITY
SCHEDULE OF CASH RECEIPTS, CASH DISBURSEMENTS
AND CHANGES IN CASH AND CASH EQUIVALENTS - UNRESTRICTED AND RESTRICTED ACCOUNTS
YEAR ENDED SEPTEMBER 30, 2025
Trustee
Depository Revenue Revolving Payroll General
Account Account Account Account Fund
615,917 111,642 183,205 308,689 67,866
4,100,263
25,025 7,064 9,222 2,665
1,431,707 5
359,519
101,904 5,245,359 4,140,070 889,850
6,018,418 5,252,423 4,140,070 899,077 2,665
6,585 2,850,050 993,512
375,598
37,867
5,245,359 5,155,070 889,850
5,665,409 5,155,070 3,739,900 993,512 -
968,926 208,995 583,375 214,254 70,531
968,926 126,045 583,375 214,254 70,531
- 82,950 - - -
968,926 208,995 583,375 214,254 70,531
968,926 208,995 583,375 214,254 70,531
968,926 208,995 583,375 214,254 70,531
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WANAQUE VALLEY REGIONAL SEWERAGE AUTHORITY

SCHEDULE OF CASH RECEIPTS, CASH DISBURSEMENTS

AND CHANGIS IN CASH AND CASH EQUIVALENTS - UNRESTRICTED AND RESTRICTED ACCOUNTS

CASH AND CASH EQUIVALENTS-
OCTOBER 1, 2024

CASH RECEIPTS:
Service Agreement
Interest on Investments
Other
NIJEIT Reimbursements
Transfers

CASH DISBURSEMENTS:
Operations
Bond Principal
Interest on Bonds
Transfers

CASH AND CASH EQUIVALENTS-
SEPTEMBER 30, 2025

ANALYSIS OF BALANCE:
Unrestricted
Restricted

Cash and Cash Equivalents
Investments

YEAR ENDED SEPTEMBER 30, 2025

SCHEDULE 2

Page 2 of 3

Operating and Bond Bond Renewal and
Construction Maintenance Service Reserve Replacement
Fund Reserve Fund Fund Fund Fund
1,854 884,724 5,900 1,541,572 149,614
73 34,748 1,204 76,902 5,876
1,015,000
73 34,748 1,016,204 76,902 5,876
1,015,000
- - 1,015,000 - -
1,927 919,472 7,104 1,618,474 155,490
- - - 598,474 5,876
1,927 919,472 7,104 1,020,000 149,614
1,927 919,472 7,104 1,618,474 155,490
1,927 919,472 7,104 238,474 155,490
. - - 1,380,000 -
1,927 919,472, 7,104 1,618,474 155,490
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SCHEDULE 2

Page 3 of 3
WANAQUE VALLEY REGIONAL SEWERAGE AUTHORITY
SCHEDULE OF CASH RECEIPTS, CASH DISBURSEMENTS
AND CHANGES IN CASH AND CASH EQUIVALENTS - UNRESTRICTED AND RESTRICTED ACCOUNTS
YEAR ENDED SEPTEMBER 30, 2025
02 Ditch
Unemployment Reserve
Trust Fund Account Total
CASH AND CASH EQUIVALENTS-
OCTOBER 1, 2024 32,355 98,939 4,002,277
CASH RECEIPTS:
Service Agreement 4,100,263
Interest on Investments 933 2,965 166,677
Other 1,817 1,433,529
NIJEIT Reimbursements 359,519
Transfers 11,392,183
2,750 2,965 17,452,171
CASH DISBURSEMENTS:
Operations 3,850,147
Bond Principal 1,390,598
Interest on Bonds 37,867
Transfers 101,904 11,392,183
- 101,904 16,670,795
CASH AND CASH EQUIVALENTS-
SEPTEMBER 30, 2025 35,105 - 4,783,653
ANALYSIS OF BALANCE:
Unrestricted - - 2,567,481
Restricted 35,105 - 2,216,172
35,105 - 4,783,653
Cash and Cash Equivalents 35,105 - 3,403,653
Investments - - 1,380,000

35,105 - 4,783,653
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REVENUES:
Service Agreement
Sludge Haulers
Ringwood Board of Education
James Drive Treatment Plant
Interest on Investments and Deposits
Other

TOTAL OPERATING REVENUES

EXPENSES:
Cost of Providing Services:

Salaries and Wages
PERS Pension
Social Security

Unemployment Compensation

Health Insurance
Chemicals

Materials and Repairs
Power

Sludge Disposal
Sludge Hauling
Grit/Screenings
Grease Removal
Water

Generator Fuel

Safety

Odor Control

Permits
Analytical-Lab Testing
Service Contracts
Heating Fuel
Uniforms

Automobile Expenses
Miscellaneous

Subtotal

Schedule 3

WANAQUE VALLEY REGIONAL SEWERAGE AUTHORITY Page 1 of 3
SCHEDULE OF OPERATING REVENUES
AND COSTS FUNDED BY
OPERATING REVENUES COMPARED TO BUDGET
FOR YEAR ENDED SEPTEMBER 30, 2025
WITH COMPARATIVE ACTUAL AMOUNTS
FOR YEAR ENDED SEPTEMBER 30, 2024
2025 2025
Original Final 2025 2024
Budget Budget Actual Variance Actual
4,100,263 4,100,263 4,100,263 ; 4,019,866
860,000 860,000 1,155,592 295,592 1,127,101
47,768 47,768 48,126 358 47,069
68,978 68,978 70,875 1,897 68,753
10,000 10,000 162,814 152,814 156,516
47,000 47,000 8,687 (38,313) 30,371
5,134,009 5,134,009 5,546,357 412,348 5,449,676
784,000 784,000 733,870 50,130 666,313
112,000 112,000 110,317 1,683 96,337
67,000 67,000 58,719 8281 52,959
2,000 2,000 15 1,985 18
292,000 292,000 222,026 69,074 198,507
90,000 90,000 135,184 (45,184) 134,626
140,000 140,000 97,545 42,455 305,390
255,000 255,000 250,362 4,638 298,881
235,000 235,000 252,844 (17,844) 256,278
340,000 340,000 320,644 19,356 341,422
55,000 55,000 59,389 (4,389) 71,984
3,000 3,000 8,254 (5,254) 1219
5,000 5,000 3,476 1,524 4,209
5,500 5,500 ; 5,500 ;
20,000 20,000 23,500 (3,500) 39,817
500 500 ; 500 108,627
19,000 19,000 49,465 (30,465) 17,138
45,000 45,000 22,033 22,967 32,193
45,000 45,000 65212 (20,212) 53,897
10,000 10,000 23,996 (13,996) 3,857
12,000 12,000 12,960 (960) 14,396
4,000 4,000 10,876 (6,876) 2,711
8,075 8,075 21,817 (13,742) 11,393
2,549,075 2,549,075 2,482,504 66,571 2,712,172
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Administrative and General Expenses:

Salaries and Wages

Interim Executive Director/Consult,

Licensed Operator
Board of Commissioners

Qualified Purchasing Agent
Administrative Consulting Fees
Ringwood BOE Service Cost
Ringwood Borough Service Cost

Legal Advertising
Licenses and Dues
Accounting and Audit Fees
Legal

Engineering

Trustee

NIDEP/EIT Fees
Insurance
Telephone

Office Supplies
Webmaster

Training and Tuition
Data Processing

Subtotal
Other Costs Funded by

Operating Revenues:
O&M Reserve

Reserve for Future Debt Service

Reserve for Capital Outlay
Debt Service

- Interest on Bonds

- Bond Principal

Total Other Costs

TOTAL COSTS FUNDED BY
OPERATING REVENUES

EXCESS / (DEFICIT)

Schedule 3

WANAQUE VALLEY REGIONAL SEWERAGE AUTHORITY Page 2 of 3
SCHEDULE OF OPERATING REVENUES
AND COSTS FUNDED BY
OPERATING REVENUES COMPARED TO BUDGET
FOR YEAR ENDED SEPTEMBER 30, 2025
WITH COMPARATIVE ACTUAL AMOUNTS
FOR YEAR ENDED SEPTEMBER 30, 2024
2025 2025
Original Final 2025 2024
Budget Budget Actual Variance Actual

80,300 80,300 86,495 (6,195) 86,109

70,019 70,019 69,710 309 68,380

233,398 233,398 397,002 (163,604) 382,107

10,000 10,000 8,550 1,450 9,150

6,965 6,965 5,396 1,569 6,757

30,000 30,000 30,000 - 30,000

47,768 47,768 . 47,768 ;

68,978 68,978 - 68,978 -

1,000 1,000 771 229 295

2,000 2,000 1,338 662 1,100

35,000 35,000 32,200 2,800 37,200

25,000 25,000 18,948 6,052 18,870

15,000 15,000 9,934 5,066 2,151

1,650 1,650 - 1,650 1,650

6,585 (6,585) 6,585

125,000 125,000 122,983 2,017 116,585

9,000 9,000 9,988 (988) 9,040

8,000 8,000 16,150 (8,150) 15,920

1,805 1,805 1,805 - 1,750

4,000 4,000 500 3,500 5,741

12,000 12,000 11,086 914 9,671

786,883 786,883 829,441 (42,558) 809,061

25,000 25,000 25,000 - 25,000

300,000 300,000 300,000 ; 400,000

38,000 38,000 13,245 24,755 -

44,452 44,452 37,027 7,425 42,034

1,390,599 1,390,599 1,390,599 . 1,389,596

1,798,051 1,798,051 1,765,871 32,180 1,856,630

5,134,009 5,134,009 5,077,816 56,193 5,377,863

468,541 71,813
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EXCESS/(DEFICIT), Carryforward

Reconciliation of Budgetary Basis

To Change in Net Position (GAAP):
Depreciation Expense
Amortization
Accreted Bond Principal
Pension Expense Adjustment
Bond Principal Payments
Unemployment Trust (Net)
Capital Outlay
Budget Appropriation - Future Debt
Budget Appropriation - O&M Reserve

Total Adjustments

Change in Net Position

WANAQUE VALLEY REGIONAL SEWERAGE AUTHORITY

SCHEDULE OF OPERATING REVENUES

AND COSTS FUNDED BY

OPERATING REVENUES COMPARED TO BUDGET

FOR YEAR ENDED SEPTEMBER 30, 2025

WITH COMPARATIVE ACTUAL AMOUNTS

FOR YEAR ENDED SEPTEMBER 30, 2024

2025
Original
Budget

2025
Final

Budget

-62-

2025
Actual

468,541

(1,178,194)

(17,794)

(211.271)
185,829
1,390,599
1,817
13,245
300,000
25,000

509,231

977,772

Schedule 3
Page 3 of 3

2024
Variance Actual

71,813

(1,177,109)

(17,794)

(254,399)
234,891
1,389,596
2,603

400,000
25,000

602,788

674,601



WANAQUE VALLEY REGIONAL SEWERAGE AUTHORITY

SCHEDULE OF CAPITAL FINANCING SOURCES AND COSTS

FUNDED BY CAPITAL FINANCING SOURCES COMPARED TO BUDGET
FOR THE YEAR ENDED SEPTEMBER 30, 2025
WITH COMPARATIVE AMOUNTS FOR THE YEAR ENDED SEPTEMBER 30, 2024

Capital Financing Sources:
Unrestricted Net Position Utilized
Debt Authorized

Total Capital Financing Sources

Capital Outlays:

Various Capital Improvements
Improvements to Wastewater Treatment Plant

Total Capital Outlays

Total Costs Funded by
Capital Financing Sources

Add: Excess

Schedule 4

2025 2024
Adopted Amended
Budget Budget Actual Actual

38,000 38,000 13,245 44,837

228,249 448,793
38,000 38,000 241,494 493,630
38,000 38,000 13,245 44,837

228,249 448,793
38,000 38,000 241,494 493,630
38,000 38,000 241,494 493,630
38,000 38,000 241,494 493,630

-63-



8TEYILT 000°610°1 1LTT1T LSO'8ISE
86L°6v8 870T/10/60 %010'9
096°906 LT0T/T0/60 %096°S
0L5°LS6 9202/10/60 %016°S T90°6SE'8 60/$T/H0 (600 sa1=S)
spuog Surpunyey
PUR SNTIASY IIMIG
SZ/0£/60 PRy Tedpuiy panssy YZ/10/01 Junoury g ey oty EE
souejeqg 10 PIWIPIY PARIOY souejeq SAQNIBIA] 3saxayuy [enISLIQ
S707 0¢ dadINALaTS
TTAVAVA SANOT AINIATA 40 T 1NATHOS
XINOHINV IDVIIMIS TYNOIDTH XTTIVA ANOVNVA
830 [ 95eg

S HTNATHIS

-64-



€TYSLI 958°cy 6LT61T

LET'6T 620C/10/30

8191 620Z/10/20

LET'6T 820T/10/30

6191 820T/10/20

LET'6T LT0T/10/80

619%1 LT0T/10/20

LET'6T 920Z/10/80

6191 9¢0T/10/20 %000°0 005°298 01/01/¢0 V010T SeLsg ueo]
pany - ISy, AMdnnseyul
[RJUOUIONAUL ASSIf MON

000°9ZT 000°LS 000°LLT

000°LS 620T/10/30 %0007

000°8$ 820T/10/80 %0007

000°6$ LT0T/10/80 %0007

000°2$ 920T/10/80 %008°€ 000°cv8 01/01/€0 V010z s9Heg ueoy
ST, - ISTIL], SMIONGSBIUY
[EJIBWUONAUY ASSIsf MON

ST/0€/60 POy Tedpuriy panssy PT/T0/0T Jumoury sred iy umoury sred
sueieg 10 PP PRI adue[eg SINLIMIEZIAT JS91oRUf TeuiSLIQ
S0 0t WAGINILIES
FTIVAVI SANOT ANNIATY 40 ATNAAHIS
830 zo8eg

S ITNETHOS

-65-



-66-

SLYTISO (3d WON) 910T SeUSS weo]
1SR, - ISNLY, 2NPANSLU]
TEIUSUIIONATL ASSISf MAN

000°0T# 000°6€ 0005ty

000°st SE0T/10/60 %000°€
000°St €0T/10/60 %000°€
000°St £€0T/10/60 %000°¢
000°0F TEOT/I10/60 %000°€
000°0y 1€02/10/60 %STI'T
000°0Y 0€0T/10/60 %000°T
0000t 620T/10/60 %000°T
000°0F 8T0T/10/60 %000°T
0000t LTOT/10/60 %0007
000°¢€ 9T0T/10/60 %000 000°0L9

ST/0E/60 PRy Tedurig panss| ¥Z/10/01 JONOTry sl ayey JUNOTY aed

aueeyg J0 PIWRIPIY PRIV ANuereyg SANLMIBIA] Jsaraluy —Nﬁﬁfo

ST0T 0t SadINILdTS
TTAVAVA SONOT INNTATY JO T INAIHDS
8J0 ¢ 98eg

S HINAIHIS



9pL 1601 SLI'601 12600T°1
T8LTL SE0T/10/80
T6E°9E SE0T/10/20
€8L°TL E0T/10/80
TEE9E YE0T/10/20
€8L°TL £€0T/10/80
T6E°9€ £€0T/10/20
£8L°TL TEOT/10/30
T6E°9E TEOT/10/20
€8LTL 1€0T/10/80
T6E£°9€ 1£02/10/20
£8LTL 0€0T/10/80
16£°9€ 0€02/10/20
€8L°TL 620¢/10/80
T6E°9€ 620T/10/20
€8LTL 820Z/10/80
16£°9€ 820C/10/20
€8L°TL LTOT/10/80
T6E°9E LT0T/10/20
£8LTL 9Z0Z/10/80
16€°9€ 970Z/10/20 %000°0 LIEPLOT 9L/FTISO
SZ/0£/60 [XE TedpuLy panss| YZ/10/01 Tmoury’ EEq] a)ey Janoury oeq
Idueeg J0 PSPy POy duejeg SOQLINIBIA 3saxuy TeRISLI)
ST0Z 0% JAINALIAS
TTAVAVd SANOT A[INIATY 40 T INAIHOS
830 9%eg

S HTIAIHOS

(4d UON) 910T SAHBS WO
puny - JSNIL SMPNDSEYI]
[EIRUINOIATY ASSIof MAN

-67-



-68-

000°661 000°¢1 000°01¢
000°0T SE0Z/10/60 %000°€
000°0T $E0T/10/60 %000°€
000°02 £€0T/10/60 %000°€
000°0T TEOT/10/60 %000°€
000°0T 1€02/10/60 %STI'T
000°0T 0£0Z/10/60 %000°T
000°0T 6202/10/60 %000°T
000°0T 8T0T/10/60 %000°C
000°0¢T LTOT/10/60 %000
000°S1 9Z0T/10/60 %000 000°51€ SIFTISO (3d) 910€ seuag weoT
ISNLY, - IsAly, 2monngsequy
TeJUSLIUOIATY AoSISf MON
ST/0£/60 paIgey TedpuLg ponss| ¥Z/10/01 Jnoury sjeq B oty EE
ueleg J0 PIWIIPIY PIRINY dxuejeyg SIDLIMEIA] 3s2193H] —Nﬂmw_ho
SZ0Z 0t Yd9INILd3S
TTIVAVd SONOY ANNIATI 40 I TNJGIHOS
830 ¢ ofeq

S TTNAIHOS



S81°68¢ 615°3¢ YOLETY

6L9°ST $€02/10/30

0v8°Tl SE0T/10/20

6L9°ST €0T/10/80

6£8°T1 +€0T/10/T0

6L9°ST £€0T/10/80

0v8°CTl €£€02/10/20

6L9°ST TEOT/10/80

6£8°CTL TEOT/10/20

6L9°ST 1€0T/10/80

0p8Tl 1£0Z/10/20

6L9°ST 0€02/10/80

6€8°C1 0€0T/10/20

6L9°ST 620T/10/80

0v8TI 620T/10/20

6L9°ST 8T0T/10/30

6€8°C1 8T0T/10/20

6L9°ST LTOT/10/80

0p8°Tl LT0T/10/20

6L9°6T 9T0T/10/80

6£8°C1 9T0Z/10/20 %000°0 TSRUIEL 9IAT/SO (Jd) 910 seusg weo|
punyg - ISNIy, 2Iongseyuy
TRIUSUIIOIATL ASSIOf MON

SZ/0£/60 pamey Tedung panss| yT/10/01 UROury B B Junoury EEq]
Quejeg J0 PIM3IPIY PIYOIIY sdueieg SOBLINIBIAI 3s9a9)uy JEUISLIO
SZ07 0t YAGINI LIS
FTAVAVd SANOT 3INFATY 40 & TNAIHIS
830 9 ofed

S INAIHDS

-69-



000°0¥T 000°0¢T 000°09Z
000°$T SE0T/10/80 %000°€
000°sT E0T/10/80 %SLY'T
000°$T ££0T/10/80 %SL8T
000°5Z TE0Z/10/80 %0SL'T
000°5T 1€0T/10/80 %0SL'T
000°ST 0€02/10/80 %ST9'T
000°sT 6Z0T/10/80 %005
000°$T 8T0T/10/30 %SLET
000°0C LTOT/10/80 %STI'T
000°02 9207/10/20 %000°S 000°59¢ LYITTL
ST/0€/60 paInoy TedUL ponss] YT/T0/0T RIMOWrY EE B JINGTIY B
Juereyg J0 PIAIIPIY PIRINY Juejeg SIQLIMIBIAT ISdazyuy _Nﬁﬁfo
ST0Z 0€ SAdINALIAS
FTAVAVd SANOT H[INFATY 40 TTNCIAHIS
830 L 98ed

€ I'INAIHIS

TVLI10T SRS Weo}
ST, - ISTILT, SINIONNSBLU]
TRIUSTIIIOIAUY A3SI5f MON

-70-



1L1°890°9 66V LYT L
S00PELY 86EEI6S TORIOJ JUOLM)-GON
991°bEET T0TPEE T TORIOg JOLM)
1L1°890°9 665°06€°1 LT 11T 66V°LYT L
637°0€9 6%0°€9 8ECE69
€E0TH SE0Z/10/80
9101 SE0T/10/20
£E0°Ty ¥E£0Z/10/20
910°1T ¥E0T/10/20
€E0°TY £€0T/10/30
9101 €£0T/10/20
€E0°Th TE0T/10/80
910°1T TEOT/10/20
£€0Tr 1€02/10/80
910°1T 1€0T/10/20
££0°cy 0£0Z/10/80
910°1T 0€07/10/20
£E0°TY 620T/10/80
910°1Z 620T/10/20
£E0'Ty 8TOZ/10/80
910°1T 8207/10/20
€£0°TY LT0T/10/30
910°1T LZOT/10/20
TE0TH 9202/10/80
910°1T 920%/10/20 %000°0 798I’ LT/ T-VL10T SeLeg weo]
punyg - JSNIL amjongseyuy
TRIUSTUTOIAUY %umuwn MON
SZ/0£/60 pamey TedpuLg panss| PT/T0/0T JuNOTY areq BT Junowy S1eq
Jdmejeg 10 pauEsdpaIy pajaIny aouejeyg SIDLINIBIAT 3sa133u] [euISLIO
S70¢ 05 9ANALdaS
TTAVAVd SANOT ANNIATT 40 T TNAAADS
830 g a8eq

€ HINAAHDS

71-



*(0UEpMO) WLOJII( ) SPIRAY [RISPS,] 10 Sjusmannbay upny pue ‘Sa[doulL] 1507) ¢ S{uswaImbay] SARRUSIIIUPY

WIOJIUN ‘07 Wed SUOnRNSaY [RISPS4 JO 9P0)) ST Z STILL [PIM S0UEPIOSOe UI JIpNE e 03 303{qns 10T Sesm SMPOYos ST, 10N

126°8hL = STIPIL 96L7E9 6SL°6LL CEL'LBE
*
126°8PL = STIPIL 96LYEY 65L°6L1 €EL°LBE $T/0/60 TT/10/01 000°0SL°S $
*
=
*
*
*
sanypaadxy aed X SIBI X aed X SIBI X ol woI] IWROUTY
aAnemumny) = JuRLm)) aoug jLERS 11gY aougd poLdJ JuRID) WeISoxJ
(OIWA) saanypuadxy meisoay PIAIRIIY [se))
ST0T 0€ YAAWALIAS

5ompanss

015-0984-TH0

TOGqUITiN
a1 fpuyg g3noxy]-sseg

STIAVMY TVIIAHL 40 STINLIANAIXT 40 TTNATHDS
ALRIOHLNV TIOVIIMEIS TYNOIDTY ATTTVA ANOVNVM

8799

ToqumN
TV [e9pay

FOUBISISSY [RIOUBULY EIOPI [0,

ueo  JAAIN
:Spun,y SWA[OASY 1S
Iajep wea])) Jof sjueIn) uonezielide))
UOHDIDJOL] [DIUIUUOLAUT
Jo quswpanda(y Losiar mop yBnoay[ SSog

THO1)39)0.1 [CJUPUIUOIATY JO JGatIEda( S [1

TETB01J/A0JUEI)
YSroxy ] -sSeJ/I0JURID) [EI9po]

N
i



-g0-C1 Te[nort) NG A3510] MaN] JO 21E1S [ils 20MepIoooe Tl JIPNE We 01 199(qNs 101 sem S[NpIYds STL 210N

126°8¥L «  VCIPIT L6LYES 09L°6L1 £EL°L6E
*
*
*
%

126°81L +  PCIYII LELYES 09.°6L1 €EL'L6E ST0T/0£/60 207/10/01 000°0SL°S  § (dTD) SO-08LOFPES
*
*
*
*
*

saxmipuadxy aesx SIBIX IBIX STBIX oL WOy Hmowry Toqunp (] 30T

AgR[NWN) JWALIND Yorrg JWLIN)) J0LEJ weidol
(OIWAN) soxmIpuadxy weasory DoAY USED POLIdJ JUBID)

L 3WPIYdS

SZ07 ‘o€ 1oquapdog popuy JrAX TEISLY
DUEYSISSY [PRURNLY NEIS Jo sarmppuadyy 30 SEpPAPS
XLDOHLAV FOVIIMAS TVYNOIDII AT TIVA ANDVNVM

FIUEISISSY [PIOTBULY TS [EI0L

werdoid
ST SINONNSBIN] [eIusuonAuy (N

THOTON0TY
[EIUemUoIIATy JO JUsIm}Ieda(] AoSIof M3N

WE1501 /10Uy
YEnoxyj-sseJ/I0)URID) 9IS

73



ROSTER OF OFFICIALS

Name Title Term Expires Municipality
Frank Covelli Chairman January 31, 2028 Wahaque
Theodore Taukus Vice Chairman January 31, 2027 Ringwood
Herb Allen Secretary January 31, 2028 Ringwood
Michael Levine Treasurer January 31, 2027 Wanaque
Matthew Conlon - Vice Chairman/

Assistant Secretary

Treasurer January 31, 2028 West Milford
Vincent Farinella Commissioner January 31, 2027 Wanaque
Michael Gerst Commissioner January 31, 2027 West Milford
Huntington Bailey, LLP Legal Counsel
Wielkotz & Company, LLC Auditor
Boswell Engineering Consulting Engineer
Hawkins, Delafield & Wood Bond Counsel

The Authority is insured under a Public Employees' Blanket Bond with the following coverage:

Faithful Performance Blanket Bond Coverage $1,000,000.00
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WIELKOTZ & COMPANY ¢

CERTIFIED PUBLIC ACCOUNTANTS

STEVEN D. WIELKOTZ, CPA, RMA, PSA 40 | WANAQUE AVENUE
MATTHEW B. WIELKOTZ, CPA, PSA PoMPTON LAKES, NEW JERSEY O7442
DaviD BoTTGE, CPA, RMA, PSA PHONE: (©973)-835-7900
PauL J. Cuva, CPA, RMA, PSA Fax: (©973)-835-663 |
KAR! FERGUSON, CPA, RMA, CMFO, PSA EMAIL: OFFICE@W-CPA.COM
RoBERT C. McNINCcH, CPA, CFE, PSA WWW,W-CPA,COM

KEVIN REEVES, CPA, PSA

INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL OVER
FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS
BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN
ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

The Chairman and Commissioners of the
Wanaque Valley Regional Sewerage Authority
101 Highland Avenue

Wanaque, NJ 07465

We have audited, in accordance with auditing standards generally accepted in the United States of
America; audit requirements as prescribed by the Division of Local Government Services, Department of
Community Affairs, State of New Jersey; and the standards applicable to financial audits contained in
Government Auditing Standards, issued by the Comptroller General of the United States, the financial
statements of the Wanaque Valley Regional Sewerage Authority as of and for the year ended September
30, 2025, and the related notes to the financial statements, and have issued our report thereon dated
February 4, 2026. ‘

Internal Control Over Financial Reporting

In planning and performing our audit on the financial statements, we considered the Wanaque Valley
Regional Sewerage Authority’s internal control over financial reporting (internal control) to determine the
audit procedures that are appropriate in the circumstances for the purpose of expressing our opinions on
the financial statements, but not for the purpose of expressing an opinion on the effectiveness of the
Wanaque Valley Regional Sewerage Authority’s internal control. Accordingly, we do not express an
opinion on the effectiveness of the Wanaque Valley Regional Sewerage Authority’s internal control.

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to prevent, or
detect and correct, misstatements on a timely basis. A material weakness is a deficiency, or a combination
of deficiencies, in internal control, such that there is a reasonable possibility that a material misstatement
of the entity’s financial statements will not be prevented, or detected and corrected on a timely basis. A
significant deficiency is a deficiency, or a combination of deficiencies, in internal control that is less severe
than a material weakness, yet important enough to merit attention by those charged with governance.
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Honorable Chairman and Commissioners of the
Wanaque Valley Regional Sewerage Authority
Page 2.

Our consideration of internal control was for the limited purpose described in the first paragraph of this
section and was not designed to identify all deficiencies in internal control that might be material
weaknesses or significant deficiencies and therefore, material weaknesses or significant deficiencies may
exist that have not been identified. Given these limitations, during our audit we did not identify any
deficiencies in internal control that we consider to be material weaknesses. We did identify certain
deficiencies in internal control, described in the accompanying schedule of findings and responses as items
2025-002 that we consider to be a significant deficiency.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Wanaque Valley Regional Sewerage
Authority’s financial statements are free of material misstatement, we performed tests of its compliance
with certain provisions of laws, regulations, contracts and grant agreements, noncompliance with which
could have a direct and material effect on the determination of financial statement amounts. However,
providing an opinion on compliance with those provisions was not an objective of our audit and,
accordingly, we do not express such an opinion. The results of our tests disclosed instances of
noncompliance or other matters that are required to be reported under Government Auditing Standards
which are described in the accompanying schedule of findings and questioned costs as Finding 2025-001.

Wanaque Valley Regional Sewerage Authority’s Response to Findings

Wanaque Valley Regional Sewerage Authority’s response to the findings identified in our audit are
described in the accompanying Schedule of Findings and Responses. Wanaque Valley Regional Sewerage
Authority’s response was not subjected to the auditing procedures applied in the audit of the financial
statements and, accordingly, we express no opinion on it.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and compliance
and the results of that testing, and not to provide an opinion on the effectiveness of the entity’s internal
control or on compliance. This report is an integral part of an audit performed in accordance with
Government Auditing Standards in considering the entity’s internal control and compliance. Accordingly,
this communication is not suitable for any other purpose.

Weelkooty & Company, LLE
WIELKOTZ & COMPANY, LLC

Certified Public Accountants
Pompton Lakes, New Jersey

February 4, 2026
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WIELKOTZ & COMPANY ¢

CERTIFIED PUBLIC ACCOUNTANTS

STEVEN D, WIELKOTZ, CPA, RMA, PSA 40 | WANAQUE AVENUE
MATTHEW B. WIELKOTZ, CPA, PSA PoOMPTON LAKES, NEW JERSEY O7442
DAviD BoTtTtGE, CPA, RMA, PSA PHONE: (©73)-835-7900
PauL J. Cuva, CPA, RMA, PSA Fax: (©73)-835-663 |

KARI FERGUSON, CPA, RMA, CMFO, PSA EMAIL: OFFICE@W-CF’A.COM.
RoBERT C. McNINCH, CPA, CFE, PSA WWW.W-CPA,COM

KeVIN REEVES, CPA, PSA

AUDITOR'S REPORT ON COMPLIANCE
WITH CONTRACTUAL PROVISIONS

February 4, 2026

The Chairman and Commissioners of the
Wanaque Valley Regional Sewerage Authority
101 Highland Avenue '
Wanaque, NJ 07465

Gentlemen:

. We have examined the statement of net position of the Wanaque Valley Regional Sewerage Authority as of
September 30, 2025, and the related statements of revenues, expenditures and changes in net position, and
changes in cash flows for the year then ended, and have issued our report thereon dated February 4, 2026.
Our examination was made in accordance with auditing standards generally accepted in the United States of
America; and the standards applicable to financial audits contained in “Government Auditing Standards”
issued by the Comptroller General of the United States, and, accordingly, included such tests of the
accounting records and such other auditing procedures as we considered necessary in the circumstances.

In connection with our examination, nothing came to our attention that caused us to believe that the
Authority was not in compliance with any of the terms, covenants, provisions, or conditions of Section 510,
of the Authority's Bond Resolution dated August 26, 1987, except for a violation of the provision in Section
507, whereby the Authority is required to maintain on reserve in the Revenue Fund six months operating and
maintenance expenses as shown by the annual budget, as shown in Note 14. It should be noted that our
examination was not directed primarily toward obtaining knowledge of such noncompliance.

Weelkoty & Company, LLC
WIELKOTZ & COMPANY, LLC

Certified Public Accountants
Pompton Lakes, New Jersey 07442
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Schedule of Findings and Responses




WANAQUE VALLEY REGIONAL SEWERAGE AUTHORITY
SCHEDULE OF FINDINGS AND RESPONSES
YEAR ENDED SEPTEMBER 30, 2025

2025-001:

CONDITION
The Authority does not have on reserve in its Operating and Maintenance Reserve Fund an amount
equal to six months of budgeted operating and maintenances cxpenses as required by its bond
agreement.

CRITERIA
Section 507 of the Authority’s bond resolution dated August 26, 1987 requires that the Authority
maintain in its Operations and Maintenance Reserve account an amount equal to six months of
operations and maintenance expenses as shown by the annual budget.

EFFECT
The Authority is not in compliance with Section 507 of its bond resolution.

CAUSE
The Authority does not have sufficient cash to reserve the appropriate amount in its Operations and
Maintenance Reserve account.

RECOMMENDATION
That the Authority take appropriate steps to restore its Operations and Maintenance Reserve account
to the amount required in its bond agreement.

VIEWS OF RESPONSIBLE QFFICIALS/CORRECTIVE ACTION
The Authority continues to make provisions in its annual budget to reduce the deficiency in its
Operations and Maintenance Reserve.

2025-002:

CONDITION
The Authority’s fixed asset records were not updated for the current year activity and depreciation.

CRITERIA
Governmental entities are required by N.J.A.C. 5:30-5.6 to maintain updated fixed assets records
that accounting system including a subsidiary ledger of detailed records of fixed assets and the
related depreciation.

EFFECT
Absent or inadequate controls over the safeguarding of assets.

CAUSE
Updates were not made to the Authority's inventory of fixed assets.

RECOMMENDATION
That the Authority's fixed asset inventory be updated for additions, disposals and related
depreciation on an annual basis.

VIEWS OF RESPONSIBLE OFFICIALS/CORRECTIVE ACTION
Procedures will be implemented to have the Authority's fixed asset inventory updated on a timely
basis.
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WANAQUE VALLEY REGIONAL SEWERAGE AUTHORITY
SCHEDULE OF FINDINGS AND RESPONSES
YEAR ENDED SEPTEMBER 30, 2025

Status of Prior Year Findings

A review was performed on all prior year's audit findings:
Partially corrected items:
2024-001
The Authority has a deficiency in its Operating and Maintenance Reserve account.

The Authority continues to make provisions in the.annual budgets in an effort to reduce this deficiency.

Uncorrected Items:
2024-002

The Authority's fixed asset records were not updated for current year activity and depreciation,
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General Comments and Recommendations




WANAQUE VALLEY REGIONAL SEWERAGE AUTHORITY

GENERAL COMMENTS

N.J.S.A. 40A:11-2 contains definitions for terms used throughout N.J.S.A. 40A:11-1 et seq. and was
amended under P.L. 1999, c¢.440. It includes as subsection (23) the term ‘competitive contracting’, which is
defined as “the method described in sections 1 through 5 of P.L. 1999, ¢.440 (C.40:11-4.1 through
C.40A:11-4.5) of contracting for specialized goods and services in which formal proposals are solicited from
vendors’ formal proposals are evaluated by the purchasing agent or counsel; and the governing body awards
a contract to a vendor or vendors from among the formal proposals received.”

N.J.S.A. 40A:11-3 was amended with P.L. 1999, ¢.440 to raise the bid threshold and require award by
governing body resolution. “When the cost or price of any contract awarded by the purchasing agent in the
aggregate does not exceed in a contract year the total sum of $17,500, the contract may be awarded by a
purchasing agent when so authorized by ordinance or resolution as appropriate to the contracting unit, of the
governing body of the contracting unit without public advertising for bids and bidding therefore, except that
the governing body may adopt an ordinance or resolution to set a lower threshold for the receipt of public
bids or the solicitation of competitive quotations.” If the purchasing agent is qualified pursuant to subsection
b. of section 9 of P.L.. 1971, ¢.198 (C.40A:11-9), the governing body of the contracting unit may establish
that the bid threshold may be up to $53,000 . Such authorization may be granted for each contract or by a
general delegation of the power to negotiate and award such contracts pursuant to this section.

N.J.S.A. 40A:11-4 states that every contract awarded by the contracting agent for the provision or
performance of any goods or services, the cost of which in the aggregate exceeds the bid threshold, shall be
awarded only by resolution of the governing body of the contracting unit to the lowest responsible bidder
after public advertising for bids and bidding therefor, except as is provided otherwise in this act of
specifically by any other law. The governing body of a contracting unit may, be resolution approved by a
majority of the governing body and subject to subsections b. and c. of this section, disqualify a bidder who
would otherwise be determined to be the lowest responsible bidder, if the governing body finds that it has
had prior negative experience with the bidder.

N.J.S.A. 40A:11-15 was amended with P.L. 1999, ¢.440 to extend the base contract period. “Any contract
made pursuant to this section may be awarded for a period of 24 consecutive months, except that contracts
for professional services pursuant to paragraph (1) of subsection (a) of N.J.S.A. 40A:11-5 may be awarded
for a period not exceeding 12 consecutive months.”

The governing body has the responsibility of determining whether the expenditures in any category will
exceed the statutory thresholds within the contract year. Where question arises as to whether any contract or
agreement might result in violation of the statute, the opinion of the Authority’s attorney should be sought
before a commitment is made.
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WANAQUE VALLEY REGIONAL SEWERAGE AUTHORITY

GENERAL COMMENTS
(continued)

Inasmuch as the system of records did not provide for an accumulation of payments for categories for the
performance of any work or the furnishing or hiring of any materials or supplies, the results of such an accumulation
could not reasonably be ascertained. Disbursements were reviewed, however, to determine whether any clear-cut
violations existed.

Our examination of expenditures did not reveal any individual payments, contracts, or agreements "for the
performance of any work or the furnishing or hiring of any materials or supplies," in excess of the statutory
thresholds other than those where bids had been previously sought by public advertisement or where a resolution had
previously been adopted under the provisions of N.J.S.A. 40A:11-6.

Our review of the Authority’s minutes indicated that resolutions were adopted authorizing the awarding of contracts
or agreements for “Professional Services” per N.J.S.A. 40A:11-5.
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WANAQUE VALLEY REGIONAL SEWERAGE AUTHORITY

STATUS OF PRIOR YEAR AUDIT FINDINGS/RECOMMENDATIONS

A review was performed on all prior year recommendations and corrective actlon was not taken on
those noted on the Status of Prior Year Findings.

ok ok ok ok ok ok ok ok

Problems and weaknesses noted in our review were not of such magnitude that they would affect our
ability to express an opinion on the financial statements taken as a whole.

Should any questions arise as to our comments or recommendations, or should you desire assistance
in implementing our recommendations, do not hesitate to call us.

We wish to thank Wanaque Valley Regional Sewerage Authority for their cooperatlon during the
performance of our Audit.

Very truly yours,

Whcblaty & Company, LLE
WIELKOTZ & COMPANY, LLC

Certified Public Accountants
Pompton Lakes, New Jersey
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